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About this technical note

Scope 3 emissions represent the majority of emissions for many sectors, so it is crucial that companies are
aware of, and are measuring, all relevant sources of Scope 3 emissions in their value chain. Identifying and
reporting all relevant sources of Scope 3 emissions is, however,often difficult. As highlighted by the Science
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identifying relevant Scope 3 activities (detailed in section 1.2) leads to ambiguity in their interpretation.
Companies may end up measuring and reporting emissions in categories which are easy to calculate (e.g.,
business travel) rather than categories where the bulk of their emissions occur but which are more difficult to
calculate.

Based on a review of literature and analysis 0f2021 CDP response data, this technical note identifies the
relevant and most significant (by size) Scope 3 categories foreach of B C OR r -impdttfsectors and, where
relevant, specific sectoral activities. This technical note signposts the categories of Scope 3 emissions that
companies should be measuring and taking action to mitigate.

1.Introduction to Scope 3 emissions

As per the GHG ProtocoR Value Chain (Scope 3) Standard, Scope 3 emissions consist of all the indirect
emissions inab n |l o maluR chain, apartfrom indirect emissions from the generation of purchased or
acquired energy consumed by the reporting company, which are accounted under Scope 2 Scope 3 emissions
are divided into 15 categories of emissions, highlighted in Figure 1.Each Scope 3 category has a minimum
boundary which defines the activities that must be accounted for in that Scope 3 category. See Appendix 1 for
a description of each category and its minimum boundary.
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https://sciencebasedtargets.org/resources/files/SBT_Value_Chain_Report-1.pdf
https://sciencebasedtargets.org/resources/files/SBT_Value_Chain_Report-1.pdf
https://ghgprotocol.org/corporate-value-chain-scope-3-standard

Figure 1. Overview of GHG Protocol scopes andcemissions across the value chain
(GHG ProtocolScope 3 Standard, p.5)

The GHG Protocol alsoprovides sevenqualitative criteria for identifying and reporting relevant Scope 3
activities, as shown in Figure 2. Companies are advised tonot exclude any activity that would compromise the
relevance of the reported inventory, norexclude any activity that is expected to contribute significantly to the
bnl o mx FScopes3emissikns.

Criteria Description

Size They contribute significantly to the company’s total anticipated scope 3 emissions
(see section 7.1 for guidance on using initial estimation methods).

Influence There are potential emissions reductions that could be undertaken or influenced by
the company (see box 6.2).

Risk They contribute to the company's risk exposure (e.g., climate change related risks
such as financial, regulatory, supply chain, product and customer, litigation, and
reputational risks) (see table 2.2).

Stakeholders They are deemed critical by key stakeholders (e.g., customers, suppliers, investars,
or civil society).

Outsourcing They are outsourced activities previously performed in-house or activities outsourced
by the reporting company that are typically performed in-house by other companies in
the reporting company’s sector.

Sector guidance They have been identified as significant by sector-specific guidance.

Other They meet any additional criteria for determining relevance developed by the
company or industry sector.

Figure 2. Criteria for identifying relevant scope 3 activities (GHG ProtocolScope 3 Standard, p61)

Note that although the GHG Protocol guidance suggests that Scope 3 activities can be considered relevant if
their size contributes significantly to total anticipated Scope 3 emissions, it is also useful to understand the

magnitude of each Scope 3 emissionscategory as a proportion of total Scope 1+2+3 emissions, to
tmcdgrs >  mc sgd bnmsghatshnm ne d bg b sdf ngx
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emissions reduction efforts. For example, as shown in this document, although Scope 3category 1,

Purchased goods and services comprises the largest proportion of Scope 3 emissions reported by the

Cement sector, Cement companies should primarily focus their emissions reduction efforts on Scope 1 which

forms the majority ofthd Bdl dms r dbsngRr s ns  likcorRdstmavodnd 00%bf*S@ped | hr r h nn
1+2+3 emissions for the Capital Goods sector are in Scope 3category 11,1Use of soldo g n ¢ t,do # is |

critical for Capital Goodscompanies to focus their emissions reduction efforts on minimizing product use

phase emissions.



2. Relevant Scope 3 Categories by Sector

The sections below give an overview of the relevance of Scope 3 categories for each CDP higimpact sector
(as defined by the CDP Activity Classification System), based on two types of analysis conducted. As a first
step, the relevant categories for each sector were determined using a literature review of frameworks and
resources relevant to that sector. As a second step, an analysis of 2021 CDP responses to gestion 7.8 and
12.1.1 for the Financial Services sector was conducted to identify a) the proportion of responders in a sector
rdkdbshmf ° Rbnod 2 b sdfngx " r ZQdkdu ms+ b kbtk sdc]
to both total Scope 3 emissions and total Scope 1+2+3 emissions (as reported in 7.6, 7.7, 7.8, and 12.1.1 for the
Financial Services sector). Based on the data analysis results, other relevant categories were included if they
comprised a large proportion of Scope 3 emissions reported by the sector. Note that overall, this analysis of
CDP data highlights the importance of Scope 3 emissions- as across all sectors Scope 3 emissions account
on average for 75% of total Scope 1+2+3 emissions in the sample (as shown below). Notealso that due to a
lack of specific literature on Transport OEM - Engine Part Manufacturers, this CDP highimpact sector was
excluded from this technical note, however insights from CDP data showed consistency with the Transport
OEM sector.



https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/540/original/CDP-ACS-full-list-of-classifications.pdf
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Scope 1, 2 and 3 Emissions by Sector
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It is important to note that this analysis aims to identify the categories that are most likely to be relevantand represent the bulk of Scope 3 emissionsfor the majority
of companies in the sector. Depending on the company structure, other categories such as e.g., categories 8 Ipstream leased assets|, 14 Franchises] and 15
Investmentsmay also berelevant for some companies and should be evaluated. Categories 6 Business travelland 7 ~ @ployee commuting { may be relevant for some
sectors but they tend to be negligible for all highimpact sectors and represent 0.10%and 0.20% of total Scope 3 emissions on average, respectively. For the purposes
of clear data presentation, categories which comprised less than 1% of total Scope 1+2+3 emissions for each sector were identified as upstream or downstream and
fgntodc hmsn dhsgdq Z NsQterdovinsiream gadegdriesibn’the didchagth dr { nq
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2.1. AC: Agricultural Commodities

Relevant Scope 3 categories (listed in

Explanation of relevance & insights from CDPdata

order of % share of total Scope 3)

1 Category 1: Purchased goods and

services

1 Category 10: Processing of sold
products

9 Category 11: Use of sold products

For many Agricultural Commodities companies, Scope 3 emissions represent a significant component of overall GHG

impacts (WRI & WBCSD: 71

Scope 3 category 1 Purchased goods and services| should generally be included in the inventories of the Agricultural
Commodities sector to account for upstream emissions from feed production (for animals) and for fertilizer production (WRI

& WBCSD:7%; (SBTI, 2022:9. Consistent with the literature, category 1 was reported as Relevant, calculated] by 79% ofthe

29 Agricultural Commodities companies responding to the 2021 CDP climate change questionnaire on behalf of investors,
and comprised a significant proportion of s g d r delissios RI69% of total Scope 3 emissions and 63% of total Scope
1+2+3 emissions.

Food processing, packaging, storage, and cooking are key sources of postproduction emissions for the Agricultural
Commodities sector, therefore Scope 3 category 10 Processing of sold products] and category 11 IJse of sold products]
should generally also be relevant Richards, 2018:2). These Scope 3 categories were not, however,commonly reported by
Agricultural Commodities companies responding to the 2021 CDP climate changequestionnaire on behalf of investors, with

only 17%and 14%of companies reporting categories 10 and 11 as Relevant, calculated], respectively.



https://ghgprotocol.org/agriculture-guidance
https://engagethechain.org/sites/default/files/resource/Ceres_MeasureTheChain_GHG_112718_0.pdf
https://engagethechain.org/sites/default/files/resource/Ceres_MeasureTheChain_GHG_112718_0.pdf
https://sciencebasedtargets.org/resources/files/FLAG-Guidance-Public-Consultation.pdf
https://cgspace.cgiar.org/server/api/core/bitstreams/1a356cdb-3c22-45c3-9c38-1456588bfa03/content
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Reported Relevance of Scope 3 Categories - Agricultural Commodities Sector (29 Companies)

2
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Other (downstream)

B Relevant, calculated B Relevant, not yet calculated B Not relevant, calculated W Not relevant, explanation provided 0 Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Agricultural Commodities Sector

Other downstream categories: 0.02% Scope 1:6.97%

Other upstream categories: 0.93% Scope 2:1.12%

Franchises: 2.28%

End of life treatment of sold products: 4.06%

Use of sold products: 6.95%

Processing of sold products: 8.10%

Downstream transportation and distribution: 1.03%

Purchased goods & services: 63.35%

Upstream transportation and distribution: 3.28%

Capital goods: 1.91%

10



\CDP

2.2. CG:Capital Goods

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDP data
of % share of total Scope 3)
9 Category 11: Use of sold products Value chain emissions account for more than 90% of emissions from the Capital Goods sector erguson, 2018:3).
9 Category 1: Purchased goods and
services Scope 3 category 113Jse of sold productsi is the largest category of Scope 3 emissions for the CapitalGoods sector
and is often an order of magnitude larger than emissions in the next largest category, category 1 Purchased Goods
and Services]. Targeting emissions reductions efforts on category11hr j dx sn sgd rdbsngRr

carbon savings through their products in the end markets where decarbonization needs to take placed]power
generation, transmission and distribution, transport, buildings, and household consumption through the use of
appliances. (Ferguson, 2018:11); (SBTi, 2024:23). Despite only 48% the 166 Capital Goodscompanies responding to
BCORr 1/ 10 b lkghektionnaire dm gehatf 6f thvestors reporting category 11 as Relevant, calculated, it
comprised 91% of total Scope 3 emissions and 90% of total Scope 1+2+3 emissions reported by the sector.

Scope 3 category 1Purchased goods and services] should also be relevant to Capital Goods companiesto account
for upstream emissions associated with the materials used to manufacture their products (Ferguson, 2018:11).
Category 1 was reported as Relevant, calculated| by 57% of Capital Goodscompanies responding to CDP, but only
accounted for 5.7% of total Scope 3 emissions and5.6% of total Scope 1+2+3 emissions reported by the sector.

11


https://cdn.cdp.net/cdp-production/cms/reports/documents/000/003/668/original/Bridging_low-carbon_technologies_-_Executive_summary.pdf?1532536324
https://cdn.cdp.net/cdp-production/cms/reports/documents/000/003/668/original/Bridging_low-carbon_technologies_-_Executive_summary.pdf?1532536324
https://sciencebasedtargets.org/resources/files/SBTi-criteria.pdf
https://cdn.cdp.net/cdp-production/cms/reports/documents/000/003/668/original/Bridging_low-carbon_technologies_-_Executive_summary.pdf?1532536324
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Reported Relevance of Scope 3 Categories - Capital Goods Sector (166 Companies)

3
B
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End of life treatment of sold products

Downstream leased assets
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Investments
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W Relevant, calculated B Relevant, not yet calculated M Not relevant, calculated M Not relevant, explanation provided I Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Capital Goods Sector

Scope 1:0.48%

Other downstream categories: 0.24%
Other upstream categories: 1.44%

End of life treatment of sold products: 1.64%

\CDP

Scope 2:0.98%

Purchased goods and services: 5.6%

N\

Use of sold products: 89.93%

13
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2.3. CE: Cement

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDP data
of % share of total Scope 3)
91 Category 1: Purchased goods and Due to the processes that take place within the Cement industry, the majority ofs g d r delnissioms Rre in Scopes 1 and 2
services (WBCSD, 2016:% However, Scope 3 emissions are relevant to the Cement sector depending on the specific activities that occur
1 Category 3: Fuetand-energy-related within a cement company (i.e., blending plant operators, grinding plant operators, or vertically integrated manufacturers)
activities (WBCSD, 2016:9.
1 Category 4: Upstreamtransportation
and distribution Most upstream Scope 3 emissions in the Cement industry come from Scope 3 category 1 Purchased goods and services,
1 Category 9: Downstream transportation | category 3 ¥ueland-energy-related activities, and category 4 Ipstream transportation and distribution {. These categories are
and distribution generally relevant to all activities(WBCSD, 2016:8.% and indeed thesethree categories were allreported as Relevant,calculated]

by a majority of the 28 Cement companies responding to the CDPclimate change questionnaire on behalf of investors. Category
1 was the most significant category of Scope 3 emissions overall in terms of size, comprising 39% of total Scope 3 emissions
and 6% of total Scope 1+2+3 emissionsreported by the sector.

The WBCSDguidance recommends that emissions from Scope 3 category 9 Downstream transportation and distribution {
should be accounted for and reported by a majority of companies in the Cement sector(WBCSD, 2016:8.% In line with the
WBCSD guidancecategory 9 was reported as Relevant,calculated] by 68% ofCement companies responding to the CDPclimate
change questionnaire on behalf of investors.

14


https://docs.wbcsd.org/2016/11/Cement_Sector_Scope3.pdf
https://docs.wbcsd.org/2016/11/Cement_Sector_Scope3.pdf
https://docs.wbcsd.org/2016/11/Cement_Sector_Scope3.pdf
https://docs.wbcsd.org/2016/11/Cement_Sector_Scope3.pdf
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Reported Relevance of Scope 3 Categories - Cement Sector (28 Companies)

3
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Cement Sector

Downstream transportation and distribution: 2.67% Other upstream categories: 0.11%

Upstream transportation and distribution: 3.41% / Other downstream categories: 0.36%
4

Fuel-and-energy-related activities (not included in Scope 1 or 2): 3.46%

Purchased goods and services: 6.33%

Scope 2:4.28%

Scope 1:79.38%

16



2.4. CH: Chemicals

Relevant Scope 3 categories (listed in order

of % share oftotal Scope 3)

\CDP

Explanation of relevance & insights from CDP data

Category 1: Purchased goods and
services

Category 11: Use of sold products
Category 12: End of life treatment of
sold products

Category 4: Upstream transportation
and distribution

Category 3:Fuel-and-energy-related
activities

Category 2: Capital goods

Category 9: Downstream transportation
and distribution

Chemicals sector companies typically sell intermediate products, which are products that a company produces for

another company to further process, transform, or include in another product (WBCSD, 2013:2). It is therefore
important for chemical companies to consider Scope 3 emissions from upstream and downstream of their value
chain.

Upstream emissions relevant to the Chemicals sector include emissions from Scope 3 category 1 Purchased
goods and services]| (CA100+, 2020:5; (WBCSD, 2013:1), such as from machining and processing services,
engineering services, industrial cleaning and raw materials (e.g. ethylene, sodium carbonate, methanol)M/BCSD,
2013:23). Category 1 was reported as Relevant, calculated| by 73% of the 146 companies responding to the 2021
CDP climate change guestionnaire on behalf of investors and the size of emissions was significant - comprising

58% of total Scope 3 emissions and 44% of total Scope 1+2+3 emissionsfor the Chemicals sector.

Downstream emissions relevant to this sector include emissions from Scope 3 category 12 End of life treatment
of sold productsi (SBTi. 2021:3); (WBCSD, 2013:1J and from Scope 3 category 11 Ise of sold products] to
account for combusted fuels during use phase or products that contain or form GHGs that are emitted during use,

e.g. leakage/emissions of refrigeration and air-conditioning equipment, industrial gases, fire extinguishers, fertilizers
and agricultural chemicals (WRI & WBCSD:1}j (CA100+, 2020:5; (WBCSD, 2013:17,3). Despite only 25% of
Chemicals companies responding to the 2021 CDP climate change questionnaire on behalf of investors reporting
category 11 as XRelevant, calculated|, it was the second most significant Scope 3 category in terms of size -
comprising 19% of total Scope 3 emissions and 14% of total Scope 1+2+3 emissions.

The WBCSD also recommends Chemicals companies to calculateScope 3 category 2 Xapital goods], category 3
Fueland-energy-related activities{, category 4 Ipstream transportation and distribution], and category 9
Downstream transportation and distribution |, as these categories are expected to be of a medium in size of

17


https://www.wbcsd.org/Projects/Chemicals/Resources/Guidance-for-Accounting-and-Reporting-Corporate-GHG-Emissions-in-the-Chemical-Sector-Value-Chain
https://www.climateaction100.org/wp-content/uploads/2020/12/Net-Zero-Benchmark-Indicators-12.15.20.pdf
https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf
https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf
https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf
https://sciencebasedtargets.org/resources/files/SBTi-criteria.pdf
https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf
https://ghgprotocol.org/sites/default/files/2022-12/GHG%20Protocol%20Agricultural%20Guidance%20%28April%2026%29_0.pdf
https://www.climateaction100.org/wp-content/uploads/2021/03/Climate-Action-100-Benchmark-Indicators-FINAL-3.12.pdf
https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf

\CDP

emissions relative to total Scope 3, and companies can have a large influence on potential emissions reductions in
these categories WBCSD, 2013:1}.

18


https://www.comunicarseweb.com/sites/default/files/biblioteca/pdf/1361993436_Guidance_for_Accounting_%26_Reporting_Corporate_GHG_Emissions_in_the_Chemical_Sector_Value_Chain_F.pdf
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Reported Relevance of Scope 3 Categories - Chemicals Sector (146 Companies)

3
B
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Purchased goods & services

Capital goods

Fuel-and-energy-related activities (not included in Scope 1 or 2)
Upstream transportation and distribution

Waste generated in operations

Business travel

Employee commuting

Upstream leased assets

Downstream transportation and distribution

Processing of sold products

Use of sold products

End of life treatment of sold products

Downstream leased assets

Franchises

Investments

Other (upstream)

Other (downstream)

W Relevant, calculated B Relevant, not yet calculated M Not relevant, calculated M Not relevant, explanation provided I Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Chemicals Sector

Scope 2:6.57%

Scope 1: 17.38%

Other downstream categories: 0.79%

Purchased goods and services: 43.97%

Other upstream categories: 1.06%

Investments: 1.31%

End of life treatment of sold products: 6.36%

Use of sold products: 14.26%

Fuel-and-energy-related activities (not included in Scope 1 or 2): 2.05%

Processing of sold products: 3.04% Upstream transportation and distribution: 3.2%

20
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2.5. CO: Coal

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDP data

of % share of total Scope 3)
9 Category 11: Use of sold products The vast majority of emissions associated with the Coal sector come from combustion by customers. In 2020,
emissions from the combustion of coal in the power sector accounted for 69% of total CO; combustion emissions
from coal, based on analysis of theHD @R r V. n gk c D md.JHhexpowkrtsectorraccpuntd for 64% of coal
energy demand, with industry accounting for 29% and the building sector 2.6% (IEA, 2021).

Therefore, Scope 3 category 11 Use of sold productsi is relevant for Coal sector companies to measure and report
(CA100+, 20205) (Greene, 2018:6)Category 11 was the most reported Scope 3 category for the 10 Coal companies
responding to the 2021 CDPclimate change questionnaire on behalf of investors d]60% of companies reported it as
XRelevant, calculated], andthe size of emissions was significant, comprising 98% of total Scope 3 emissionsand 64%
of total Scope 1+2+3 emissions reported by the sector.

21


https://www.iea.org/reports/world-energy-outlook-2021
https://www.climateaction100.org/wp-content/uploads/2021/03/Climate-Action-100-Benchmark-Indicators-FINAL-3.12.pdf
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Reported Relevance of Scope 3 Categories - Coal Sector (10 Companies)

2
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Capital goods

Fuel-and-energy-related activities (not included in Scope 1 or 2)
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Business travel

Employee commuting

Upstream leased assets

Downstream transportation and distribution

Processing of sold products

Use of sold products

End of life treatment of sold products

Downstream leased assets

Franchises

Investments

Other (upstream)

Other (downstream)

W Relevant, calculated B Relevant, not yet calculated M Not relevant, calculated M Not relevant, explanation provided I Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Coal Sector

Scope 2:2.17%

Scope 1:37.73% Use of sold products: 63.98%

Other downstream categories: 0.49%

Other upstream categories: 0.62%

23
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2.6. CN: Construction

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDP data
of % share of total Scope )
Building developers: The relevancy of Scope3b " sdf nqghdr eng sgd Bnmrsqgtbshnm rdbsnqg wd
9 Category 11: Use of sold products sector (UK GBC 2019: 4).
1 Category 4: Upstream transportation
and distribution Building developers should primarily measure and report Scope 3 category 2 Xapital Goods]| to account for the
9 Category 12: End of life treatment of embodied emissions of new buildings (e.g. construction materials such as steel and concrete) andScope 3 category
sold products 11 Ase of sold products] to account for the expected operational emissions from any buildings sold. Scope 3
1 Category 2: Capital Goods category 12 ¥End of life treatment of sold productsy, is also relevant for building developersto account for end of life
I Category 3: Fuetand-energy-related emissions for any buildings sold (UK GBC, 2019:1619). Category 11 was the most significant Scope 3 category in
activities terms of size of emissions for the Construction sector d]61% ofthe 64 Construction companies responding to the
2021 CDP climate change questionnaireon behalf of investors reported category 11 as Relevant, calculated], and it
Construction contractors: comprised 53% of total Scope 3 emissionsand 49% of total Scope 1+2+3 emissionsreported by the sector. Category
1 Category 1: Purchased goods and 2 did not comprise a significant proportion of emissions for the Construction sector according to CDP 2021 data, but
services this could be reflective of the challenges associated with estimating embodied emissions of buildings.
i Category 2: Capital goods Other Scope 3 categories that may be relevant tabuilding developersare Scope 3 category 3¥uel-and-energy-related
activities to account for well-to-tank and transmission and distribution losses from fuels and electricity purchased,
*RelevantScope 3categoriesfor each activity | and Scope 3 category 4 Ipstream transportation and distribution | to account for emissions from logistics for
arelisted in order opercentageshare of total | developments (UK GBC, 2019:16).Sgdr d b sdf nqghdr vdgd gdongsdc r
Scope 3emissionsfor the Construction sector| Construction companies responding to CDP in 2021 but did not comprise a significant proportion of total emissions
as a whole (nofor the specific activity). reported by the sector.
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http://docs.wbcsd.org/2016/11/Cement_Sector_Scope3.pdf
https://www.ukgbc.org/wp-content/uploads/2019/07/Scope-3-guide-for-commercial-real-estate.pdf
https://www.ukgbc.org/wp-content/uploads/2019/07/Scope-3-guide-for-commercial-real-estate.pdf
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Construction contractors r gnt kc =~ hl sn qdctbd ptoegnms b ganmR '}
construction phases of the lifecycle before the building begins to be used). Thereforecategory 1 ¥urchased goods

and servicesj is relevant to construction contractors to account for upstream construction materials, and Scope 3

category 2 Xapital goods] may also be relevant to account for the machinery used in construction (UK GBC:}).

Category 1was reported as Relevant, calculated| by two thirds of Construction companies responding to the 2021

CDP climate change questionnaire on behalf of investors, and it represented the second largest category of Scope 3
emissions, comprising 32% of total Scope 3 emissionsand 30% of total Scope 1+2+3 emissionsreported by the

sector.
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https://www.ipcc.ch/site/assets/uploads/2018/02/ipcc_wg3_ar5_chapter8.pdf
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Reported Relevance of Scope 3 Categories - Construction Sector (64 Companies)
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W Relevant, calculated B Relevant, not yet calculated M Not relevant, calculated M Not relevant, explanation provided I Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Construction Sector

Upstream transportation and distribution: 7.21%

Capital goods: 1.23%

Purchased goods and services: 29.59% Use of sold products: 49.23%

Scope 2:1.34%

Scope 1:6.38%

Other downstream categories: 0.44% End of life treatment of sold products: 1.36%

Other upstream categories: 2.19% Investments: 1.05%
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2.7. EU: Electric Utilities

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope 3)
9 Category 11: Use of sold products Cdodmchmf nm sgd tshkhsxRr “bshuhshdr+ dl hrrhnmr °rq
1 Category 3: Fuetand-energy-related 2, or 3(SBTi, 2020:19.
activities
9 Category 15: Investments For companies in the Electric Utilities sector that have a substantial share offossil fuel power generation, Scope 3 is
9 Category 1: Purchased goods and less significant adb "t rd Rbnod O dIl hrr hnmr sxohb kkx qgqdoqdrd
services (WBCSD, 2020:12.
1 Category 4: UpstreamTransportation However, when utilities have agas retail business, the downstream use of the sold natural gas typically accounts for
and Distribution a substantial share of their Scope 3 inventory. {¥BCSD, 2020:13. Therefore, Scope 3 category 11 Use of sold

productsis relevant to account for combustion emissions of natural gas sold to customers (SBTi, 2021:23; (WBCSD,
2020:13,15). Category 11 was calculated by fewer than half of the 155 Electric Utility companies responding to the
2021 CDP climate change questionnaire on behalf ofinvestors but comprised the largest proportion of Scope 3
emissions reported by the sector J]41% of total Scope 3 emissionsand 20% of total Scope 1+2+3 emissions.

Scope 3 category 3% el-and-energy-related activities is also relevant for Electric Utility companies that purchase
electricity and vertically integrated companies to account for the upstream generation and transmission and

distribution losses of electricity that is traded or purchased and sold to customers (SBTi, 2020:1314);, (WBCSD,
2020:13);. Emissions from upstream transportation of fossil fuels are also material for electric utility companies

(WBCSD, 2020:13. Category 3was reported as Relevant, calculated| by a majority of the Electric Utility companies
responding to CDP in 2021 andwas the second largest Scope 3 categoryin terms of emissions reported by the sector,
comprising 39% of total Scope 3 emissionsand 19% of total Scope 1+2+3 emissions

Other Scope 3 categories that may be relevant for the Electric Utilities sector areScope 3 category 13 urchased
goods and services], to account for embodied carbon emissions associated with the acquisition or construction of

new power plants (WBCSD, 2020:13, andScope 3 category 15 Investments]to account for equity investments in

fossil fuel plants. (WBCSD, 2020:13. Categories 1 and 4 were commonly calculated by Electric Utilities companies
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https://sciencebasedtargets.org/resources/legacy/2020/04/GSMA_IP_SBT-report_WEB-SINGLE.pdf
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://sciencebasedtargets.org/resources/files/SBTi-Corporate-Manual.pdf
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://sciencebasedtargets.org/resources/legacy/2020/04/GSMA_IP_SBT-report_WEB-SINGLE.pdf
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/
https://www.wbcsd.org/resources/setting-science-based-targets-a-guide-for-electric-utilities/

\CDP

responding to CDP in2021 but did not comprise a significant proportion of total emissions. Category 15, however,
was only calculated by 16% of companies but comprised 9% of total Scope 3 emissions and 4 of total Scope 1+2+3
emissions reported by the sector.

Reported Relevance of Scope 3 Categories - Electric Utilities Sector (155 Companies)
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Downstream leased assets
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Other (downstream)

M Relevant, calculated B Relevant, not yet calculated W Not relevant, calculated B Not relevant, explanation provided M Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Electric Utilities Sector

Other upstream categories: 0.68%

Investments: 4.39%

Use of sold products: 19.94%

Upstream transportation and distribution: 2.07%

Fuel-and-energy-related activities
(notincluded in Scope 1 or 2): 18.92%

Purchased goods and services: 2.2%

\

\CDP

Other downstream categories: 0.83%

Scope 1:49.7%

Scope 2:1.26%
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2.8. FS: Financial Services

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDPdata

of % share of total Scope 3)
1 Category 15: Investments Sgd Ehm mbh k RdquhbdrR rdbsngRr k gfdrs rntqgbd ne
underwriting activities, i.e., portfolio emissions, accounted underScope 3 category 15,3dnvestments]. The portfolio
emissions of global financial institutions are on average over 700 times larger than direct emissions as published by
CDP. Category 15 was reported as Relevant, calculated] by only 37% of the 377 Financial Services companies
responding to the 2021 CDP climate change questionnaire on behalf of investors, but comprisedover 99% of total
Scope 3 emissions and over 99% of total Scope 1+2+3 emissiongeported by the sector.

Note that CDP requests Financial Services sector companies to report portfolio emissions in a FSonly module in the
CDPCorporate questionnaire: Module12 Environmental Performance Q|FS. CDP has partnered with thePartnership
for Carbon Accounting Financials (PCAF)to mainstream the assessment and reporting of portfolio emissions. CDP
has also produced a technical note which provides guidance on the methodologies used to calculate portfolio
emissions and other portfolio impact metrics, available here.
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https://www.cdp.net/en/press-releases/finance-sectors-funded-emissions-over-700-times-greater-than-its-own?utm_source=chatgpt.com
https://carbonaccountingfinancials.com/
https://carbonaccountingfinancials.com/
https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/002/428/original/CDP_Technical_Note_on_Portfolio_Impact_Metrics_for_Financial_Services_Sector_Companies.pdf?1648571547
https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/002/428/original/CDP_Technical_Note_on_Portfolio_Impact_Metrics_for_Financial_Services_Sector_Companies.pdf?1648571547
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Reported Relevance of Scope 3 Categories - Financial Services Sector (377 Companies)
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M Relevant, calculated M Relevant, not yet calculated W Not relevant, calculated W Not relevant, explanation provided I Not evaluated Blank

*For the Financial Services sector, relevancy data for Scope 3 category 15 was obtained from a separate queB®ia(Ga / 12.1.1 in 2024) in a sectspecific module.
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Financial Services Sector

Other upstream categories: 0.11%

Scope 2:0.01% \

Investments: 99.84%

Scope 1:0.01%

Other downstream categories: 0.02%

*For the Financial Services sector, emissions data for Scope 3 category 15 was obtained from a separate questfiv(Ca / 12.1.1 in 2024) in a sectspecific module.
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2.9. FB: Food, Beverage & Tobacco

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope 3)
9 Category 1: Purchased goods and Food, Beverage, and Tobacco sector companiegi.e., processors) tend tohave fewer emissions in Scope 1, but more
services indirect Scope 3 emissions arising from their supply and distribution chains (TCFD, 2017:63.
i Category 9: Downstream Transportation
and Distribution Companies operating in the Food, Beverage, and Tobacco sector shoulgrimarily measure and report Scope 3
1 Category 4: Upstream Transportation category 1 Purchased goods and services| (TCFD, 2017:63; (CA100+, 2020:5; (WRI & WBCSD:1)) (SBTi, 2018:18,
and Distribution (SBTi, 2021:23 to account for upstream land use change emissions from agricultural production. Category 1 was
reported as Relevant, calculated by 70% ofthe 162 Food, Beverage, and Tobacco companies responding to the 2021
CDP climate change questionnaire on behalf of investors, mc bnl oghrdc ° rhf mhehb’

emissions d]77% of total Scope 3 emissions and67% of total Scope 1+2+3 emissions reported by the sector.

Food, Beverage, and Tobaccocompanies could also consider Scope 3 category 4 Ipstream Transportation and

Distribution], and category 9 Downstream Transportation and Distribution relevant to account for transport-related

emissions within their supply and distribution chains. A majority of the Food, Beverage and Tobacco companies
responding to CDP in 2021 reported these categories as Relevant, calculated|, but neither comprised significant

proportion of total emissions for the sector.
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https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://www.climateaction100.org/wp-content/uploads/2021/03/Climate-Action-100-Benchmark-Indicators-FINAL-3.12.pdf
https://ghgprotocol.org/agriculture-guidance
https://www.wbcsd.org/contentwbc/download/9739/147091/1
https://sciencebasedtargets.org/resources/files/SBTi-criteria.pdf
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Reported Relevance of Scope 3 Categories - Food, Beverage & Tobacco Sector (162 Companies)
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Fuel-and-energy-related activities (not included in Scope 1 or 2)
Upstream transportation and distribution

Waste generated in operations

Business travel

Employee commuting

Upstream leased assets

Downstream transportation and distribution

Processing of sold products

Use of sold products
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W Relevant, calculated B Relevant, not yet calculated M Not relevant, calculated M Not relevant, explanation provided I Not evaluated Blank
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Food, Beverage & Tobacco Sector

Scope 1: 7.47% Scope 2:5.1%

Other downstream categories: 2.08%

Other upstream categories: 0.72%

End of life treatment of sold products: 1.71%

Use of sold products: 3.52%

Processing of sold products: 2.77%

o
Downstream transportation and distribution: 3.63% Purchased goods and services: 67%

Upstream transportation and distribution: 3.16%

Fuel-and-energy-related activities
(notincluded in Scope 1 or 2):1.26%

Capital goods: 1.56%
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2.10. MM: Metals & Mining

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope 3)

Mining: Scope 3 emissions represent the largest source of GHG emissions from the mining sector, representing over two
1 Category 10: Processing of sold thirds of total emissions (Delevingne, 2020).

products

The most relevant Scope 3 categories for Metals and Mining sector organizations depend upon the commaodity

Processing Metals: produced and the specific activities the organization is involved in. For eight minerals needed for clean energy
1 Category 1: Purchased goods and transitions, the emissions intensity per ton of metal content varies considerably, for both processing and mining (EA,

services 2021:195). Note that the CDP Activity Classification Systemdoes not include coal mining, iron & steel making and oil

& gas extraction within the Metals and Mining sector activities.

Most mining b n I o ° nShoger 3Remissions are downstream, for example from the processing of metals such as
aluminum (Skidmore, 2021), and so Scope 3 category 10X @cessing of sold productsis the most relevant Scope 3
category for mining companies (CA100+, 2020); (TPI,_2021). Although category 10 was reported as Relevant,
calculated] by only 29% of the 86 Metals & Mining companies responding to the 2021 CDP climate change
questionnaire on behalf of investors, t comprised the largest proportion of emissions reported by the sector J]43%
of total Scope 3 emissions and 40% of total Scope 1+2+3 emissions

Emissions from Scope 3category 1 Purchased goods and serviceq are also very relevant to this sector, representing
over 50% of value chain emissions for some companies (Greene, 2017:5). Category 1 is most relevant fametal
processing companies, to account for the extraction of raw materials, manufacturing, electricity generation
consumed by upstream activities, land use change, and transportation of goods between suppliers. Category 1 was
reported as Relevant, calculated by 51% ofMetals & Mining companies responding to CDP on behalf of investors in
2021 and comprised a significant proportion of emissions (J]35% of total Scope 3 emissions and 32% of total Scope
1+2+3 emissions reported by the sector.
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https://www.mckinsey.com/capabilities/sustainability/our-insights/climate-risk-and-decarbonization-what-every-mining-ceo-needs-to-know
https://iea.blob.core.windows.net/assets/ffd2a83b-8c30-4e9d-980a-52b6d9a86fdc/TheRoleofCriticalMineralsinCleanEnergyTransitions.pdf
https://iea.blob.core.windows.net/assets/ffd2a83b-8c30-4e9d-980a-52b6d9a86fdc/TheRoleofCriticalMineralsinCleanEnergyTransitions.pdf
https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/540/original/CDP-ACS-full-list-of-classifications.pdf?1520244912
https://www.mining-technology.com/features/cop26-scope3-net-zero/
https://www.climateaction100.org/wp-content/uploads/2020/12/Net-Zero-Benchmark-Indicators-12.15.20.pdf
https://www.transitionpathwayinitiative.org/publications/79.pdf?type=Publication
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Reported Relevance of Scope 3 Categories - Metals & Mining Sector (86 Companies)
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Reported Relevance of Scope 3 Categories - Oil & Gas Sector (94 Companies)
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2.11. OG: Oil & Gas

Relevant Scope 3 categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope 3)
9 Category 11: Use of sold products Companies in the Oil and Gas sector may operate at different stages of the value chain, such as in oil and gag
91 Category 1: Purchased goods and extraction, refining, petrochemical manufacturing, or in oil and gas pipelines and storage.
services
Wherever they operate in the value chain, a large proportionof m Nh k °~ mc Fémissionsnate on'ScopeR3r|

category 11 Jse of sold products], which often represents more emissions than Scope 1 and 2 combined(CA100+
2020); (Greene, 2017:6);$BTi, 202011) (IPIECA & API, 2016:2)) Indeed, although onlyjust over half of the 94 QOil &
Gas companies responding to the 2021 CDP climate change questionnaire on behalf of investors calculated
emissions for category 11, it comprised a significant majority of thd r d besnissijoRsr 0] 91% of total Scope 3
emissions and 81% of total Scope 1+2+3 emissions

Companies that do not operate in all stages of the value chain may need to purchase oil, gas, hydrogen and/of
petroleum products used as feedstocks, or need to outsource activities such as drilling. Scope 3 emissions from
these purchases will be accounted for under Scope 3 category 1 Purchased goods and serviceq (IPIECA & API,
2016:22); (SBTi, 202011). This category may be significant for some companies, though it is a small proportion of
Scope 3 across the sector as a whole comprising 4% of total Scope 3 emissions and4% of total Scope 1+2+3

emissions reported by Oil & Gas companies responding to CDP on behalf of investors in 2021
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https://www.climateaction100.org/wp-content/uploads/2021/03/Climate-Action-100-Benchmark-Indicators-FINAL-3.12.pdf
https://www.climateaction100.org/wp-content/uploads/2021/03/Climate-Action-100-Benchmark-Indicators-FINAL-3.12.pdf
https://sciencebasedtargets.org/resources/legacy/2020/04/GSMA_IP_SBT-report_WEB-SINGLE.pdf
https://www.ipieca.org/resources/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies
https://www.ipieca.org/resources/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies
https://www.ipieca.org/resources/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies
https://sciencebasedtargets.org/resources/legacy/2020/04/GSMA_IP_SBT-report_WEB-SINGLE.pdf
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Reported Relevance of Scope 3 Categories - Oil & Gas Sector (94 Companies)
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Oil & Gas Sector

Purchased goods and services: 3.59% Fuel-and-energy-related activities (not included in Scope 1 or 2): 1.47%

Scope 2:1.17% \ / Processing of sold products: 1.24%

Scope 1:9.9%

Other downstream categories: 1.17%

Other upstream categories: 0.61%

Use of sold products: 80.85%
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2.12. PF: Paper & Forestry

Relevant Scope 3categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope )
Forestry: The Paper and Forestry sector covers adiverse range of activities including logging, rubber farming, paper and wood
9 Category 1: Purchased goods and product manufacturing, and wholesale of wood and paper products.
services
1 Category 10: Processing of sold Upstream forestry companies involved in logging and rubber farming (from seedling production to harvesting of
products timber) are likely to have predominantly Scope 1 emissions arising from site preparation, harvesting, and fertilization
1 Category 12: End of life treatment of (where fertilizers are used)(Sonne, 2006:1445. Depending on the land management regime, Scope 1 emissions may
sold products be over 80% of overall emissions(Sonne, 2006:1439)
9 Category 9: Downstream Transportation
and Distribution Where fertilizer is used by forestry companies, Scope 3 category 1 Purchased goods and services should be
evaluated as its energy and emission-intensive production makes it a key source of Scope 3 emissions for the sector
Processors: (Sonne, 2006:1445. Consistent with the literature, category 1 was reported as Relevant, calculated] by 72% of the
9 Category 1: Purchased goods and 50 Paper & Forestry companies responding to the 2021 CDP climate change questionnaire on behalf of investors
services and it was the most significant Scope 3 category for the sector dJcomprising 35% of total Scope 3 emissions and

I Category 9: Downstream Transportation | 21% of total Scope 1+2+3 emissions
and Distribution
9 Category 4: Upstream Transportation The transport of forest products after harvesting can also be a significant source of Scope 3 emissions for forestry
and Distribution companies (Timmermann and Dibdiakova, 2014:1606), therefore Scope 3 category 9 Downstream transportation
and distribution { may be relevant to measure and report.Category 9was calculated by around half of Paper & Forestry
*Relevant Scope 3 categories for each activitf companies responding to CDP in 2021, butit did not comprise a significant proporti on of emissions for the sector.
are listed in order of percentage share of total
Scope 3 emissions for the Paper & Forestry | Forestry companies may also wish to account for downstream processing and disposal in Scope 3 category 10
sector as a whole (not for the specific activity] Processing of sold products{, and category 12 End of life treatment of sold products]. Despite both being reported
as Relevant, calculated| by fewer than 40%responding to CDPin 2021, categories 10 and 12 were thesecond largest
Scope 3categories for Paper & Forestry companies responding to CDP in terms of sizeCategoty 10 comprised 15%
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https://acsess.onlinelibrary.wiley.com/doi/abs/10.2134/jeq2005.0159
https://acsess.onlinelibrary.wiley.com/doi/abs/10.2134/jeq2005.0159
https://acsess.onlinelibrary.wiley.com/doi/abs/10.2134/jeq2005.0159
https://www.researchgate.net/publication/264710323_Greenhouse_gas_emissions_from_forestry_in_East_Norway
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of total Scope 3 emissions and 9%of total Scope 1+2+3 emissions, and category 12 comprised 19% of total Scope 3
emissions and 11% of total Scope 1+2+3 emissions reported by the sector.

Processors, such as fiber processors (i.e., paper manufacturing companies) tend to be impacted relatively less by
Scope 1 emissions, but more by indirect Scope 3 emissions arising from their supply and distribution chains These
companies should therefore measure and reportScope 3 category 13 urchased goods and services (TCFD, 2017:69
to account for upstream emissions from land use change of forestry companies. Processors should also consider
Scope 3 category 4 Ipstream Transportation and Distribution}, and category 9 Downstream Transportation and
Distribution relevant to account for transport-related emissions within their supply and distribution chains (TCED,
2017:62). Category 4 pstream transportation and distributioniv " r gdongsdc ~r p Qadhkndst
three quarters of Paper & Forestry companies responding to CDP in 2021land comprised 8% of total Scope 3
emissions and 5% of total Scope 1+2+3 emissions reported by the sector
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https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
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Reported Relevance of Scope 3 Categories - Paper & Forestry Sector (50 Companies)
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Scope 3 Categories as % Total Scope 1+2+3 Emissions - Paper & Forestry Sector

Other upstream categories: 0.6% Other downstream categories: 0.51%

End of life treatment of sold products: 11.27%

Use of sold products: 2.67%

Scope 1:31.31%

Processing of sold products: 9.07%

Downstream transportation and distribution: 2.97%

Upstream transportation and distribution: 4.96%

Fuel-and-energy-related activities

(notincluded in Scope 1 or 2): 4.76% Scope 2:9.97%

Capital goods: 1.23% Purchased goods and services: 20.67%
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2.13 RE: Real Estate

Relevant Scope 3categories (listed in order Explanation of relevance & insights from CDPdata
of % share of total Scope )

Building developers: Rbnod 2 dlhrrhnmr nm “udg fd bnmsghatsd nudqg 74 %KBEC,
i Category 2: Capital Goods 2019:8).
1 Category 3: Fuel and energyrelated

activities Building developers should primarily measure and report Scope 3 category 2 Xapital Goods]| to account for the
9 Category 11: Use of sold products embodied emissions of new buildings (e.g., construction materials such as steel and concrete) andScope 3 category
9 Category 4: Upstream transportation 11 Vse of sold products2 to account for the expected operational emissions from any buildings sold. Scope 3

and distribution category 12, End of life treatment of sold products], is also relevant for building developersto account for end of life
9 Category 12: End of life treatment of emissions for any buildings sold (UK GBC, 2019:1619). Category 2 was the most significant Scope 3 category

sold products reported by the 156 Real Estate companies responding to the 2021 CDP climate change questionnaire on behalf of

investors. Despite only beingreported as Relevant, calculated by 35% of companies category 2 comprised 52% of

Building owners: total Scope 3 emissions and 49% of total Scope 1+2+3 emissions reported by the sector.Categories 11 and 12
i Category 2: Capital Goods however, were rarely found relevant or calculated by the sector and therefore comprised a small proportion of total

I Category 13: Downstream leased assets | emissions reported.
1 Category 1: Purchased goods and

services Other Scope 3 categories that may be relevant tdbuilding developersare Scope 3 category 3Z el and energyrelated
1 Category 3: Fuel andenergy-related activities to account for well-to-tank and transmission and distribution losses from fuels and electricity purchased,
activities and Scope 3 category 4 Xpstream transportation and distribution ] to account for emissions from logistics for
developments (UK GBC, 2019:1% Category 3 was reported as relevant by over half of Real Estate companies
REITs(that do not own real estate): responding to CDP in 2021, but neither categoy 3 nor 4 comprised a significant proportion of emissions for the
9 Category 15: Investments sector.

*Relevant Scope 3 categories for each activit] Building owners should consider Scope 3 category 13, Downstream leased assets] relevant to account for the
are listed in order of percentage share of tota] emissions from the assets leased to other organizations (e.g. energy use in leased spacesjUK GBC, 2019:1% Scope
Scope 3 emissions for the Real Estate sector| 3 category 1 Purchased goods and services, may also be relevant to account for facilities management and
as a whole(not for the specific activity). contractors. Category 2 Xapital Goods| and category 3 F-uel-and-energy-related activities] may also be relevant to
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building owners (UK GBC, 2019:1%. Category 13 was reported as Relevant, calculated| by half of the Real Estate
companies responding to CDP on behalf of investors and was the second most significant category in terms of size
d] comprising 27% of total Scope 3 emissionsand 25% of total Scope 1+2+3 emissions reported by the sector.
Category 1 was reported asXRelevant, calculated by 52% of companies and accounted for 10.5% of total Scope 3
emissions and 9.8% of total Scope 1+2+3 emissions reported by the sector.

Real Estate Investment Trusts (REITs)should generally consider the same Scope 3categories as building owners
relevant. However,REITsthat do not own real estate directly, but only finance it, should consider Scope 3 category
04 ZHmudrelsvind @agegnigx 04 v r qdongsdc ~ rjustd®aof RehlUEStatescomphniek
responding to CDP on behalf of investorsin 2021, and comprised less than 1% of both total Scope 3 emissions and
total Scope 1+2+3 emissions reported by the sector.
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