








SECTION 3 INSIGHTS FROM CDP’'S DISCLOSURE
2020-2021

3.1. 2020-2021 CDP Forests Corporate Disclosure Data
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687 global companies in 2020 and 865 in 2021, that use or produce the seven
commodities responsible for most agriculture-related deforestation: palm

oil, timber products, cattle products, soy, natural rubber, cocoa and coffee.

In the data, we found encouraging progress in commitments from corporates
towards deforestation and sustainable action; notably, corporate action on
deforestation is becoming the norm.

Figure 2. Corporate disclosure and engagement in LA/JA Globally, we see an increase in companies reporting their

LA/JA engagement from 27 companies in 2020 to 47 in
40 2027's disclosure cycle. This shows that more companies
are ready for multi-stakeholder partnerships to tackle
complex environmental issues. In addition, there is more
than a 50% increase in companies engaging in LA/JA In
Indonesia from 2020 to 2021, which includes companies
that disclose Indonesia as one of their sourcing regions
for their palm oil commodity such as Cargill, Danone and
Golden-Agri Resources. This shows that more and more
companies are ready to invest in Indonesia through LA/JA
projects. Riau and Aceh were the two provinces with the
most corporate engagement. This reflects an appetite from
the private sector to be engaged in LA/JA, especially in
regions with rich biodiversity.

Number of companies that disclose LA/J A engagement

Asian companies Non-Asian companies Our data also shows that the number of Asia-based
W 2020 W2021 companies engaging in Indonesia is still relatively low.
It is clear that improving awareness on LA/JA for Asia-
based companies is needed.

Figure 3. Number of LA/JA projects in Indonesia based on 2020-2021 corporate disclosure
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3.2. Data Insights from 2020; Indonesian Provinces and Districts

In 2020, 131 states and regional governments disclosed their climate and
environmental data to CDP from 32 countries, representing a combined population
of over 672 million people, 21% of the global economy, and over 5 GtCO2e.

In the forestry sector, 95 states and Out of 131 global states and regional
regions that disclosed their data to CDP governments that disclosed to CDP
considered the impact of deforestation in 2020, 28% mentioned they knew
and forest degradation in their territory about jurisdictional approaches and
states and regions to be serious or extremely serious. were implementing it (see chart
considered the impact of However, only 46% have determined below). Meanwhile, data from Brazil
deforestation and forest policies, 37% report a plan, and 18% and Indonesia, which have the most
degradatloP to bAe Serous have set region-wide targets to tackle significant tropical rainforests in
or extremely serious these issues. This number shows the world and where jurisdictional
the discrepancy between the large approaches are mostly being
proportion experiencing impacts and trialed or implemented, shows the
those addressing them, highlighting combined figure of states and regional
that more action and political will is governments who implemented LA/JA is
needed to halt deforestation and forest less than half of the global figure.

degradation™.

In Indonesia, we identified at least

23 active or ongoing approaches
implemented in eight provinces and 14
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3 o % districts. It is important that we track

Only Only and measure the progress of these

0]
o (o) yo approaches through standardized
46 /o 37 /O 1 8 /O metrics, to generate valuable data and
insights between the market actors and
the sub-national governments on LA/JA.
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have determined report a plan have set region-
policies wide targets to
tackle the issues

19. CDP and The Climate Group. (2020). Global States and Regions: Annual Disclosure Report 2020.



Figure 4. 2020 LA/JA disclosure in the States and Regions questionnaire
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Figure 5. Insights from 2020 disclosure by Indonesian Provinces
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Seven Provinces in Indonesia disclosed through CDP in 2020. From these disclosing Provinces, five stated that they
were aware of and implemented LA/JA, covering 56% of the total forest area in the country.

Commonalities identified from the five Provinces:
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Identified Has policy in Has a climate Actively collaborated
deforestation and/or  place to address change action plan with business or
forest degradation  deforestation and/or private sectors in
as issues in the forest degradation environmental and

region forest management



Box 4. Case Study: West Kalimantan Profile on LA/JA

N LA/JA in West Kalimantan

Deforestation and forest degradation in West Kalimantan are mainly caused by mining, large-scale agriculture,
small-scale agriculture and colonization, unsustainable logging, and pulp plantations. To sustainably manage
its forest, the Government of West Kalimantan (GoWK) implemented LA/JA through the Forest Management
Unit (FMUs) at the districts level based on Governor’s Regulation. Currently, 17 FMUs are operating, covering

3,793,861 ha of natural forest located in the Production Forest, Limited Production Forest and Protected Forest.

Multi-stakeholder forum(s)

REDD+ Working Group (POKJA REDD+)
Watershed Management Forum (Forum DAS)
Social Forestry Working Group (POKJA PPS)
Sustainable Palm Qil Platform (FOKSBI)

Forest for Life - PRCF Indonesia

NGO-led initiative Laman Satong Village Forest — FFI Indonesia Programme

lllipe Nut Network — NGOs Forum

N Forest and Agriculture

West Kalimantan has 2 cities and 12 regencies, consisting of various forest types, including Primary
Forest, Secondary Forest, Primary Swamp Forest, Secondary Swamp Forest, and Secondary Mangrove
Forest. The GoWK issued Governor’s Regulation Number 28 Year 2020 on the Masterplan of Sustainable
Plantation Development, covering rubber, palm oil, pepper, coconut, coffee, cocoa, clove, candlenut, palm
sugar, betel nut, sugar can, sago, kapok and nutmeg.

Natural forest area (2020) 55,328.77 km? or 5,532,877 ha
Annual deforestation rate (2020) 23.8%

Base year carbon emissions (2011)

COz2 region-wide net emissions (2019)

908,149,370.8 metric Tonnes CO2¢e
51,267.38 metric Tonnes COze

Base year carbon emissions (2011) (LULUCF) 705,236,092.59 metric Tonnes CO2ze
Target of carbon emission reduction (2030) (LULUCF) 8.69% or 61,285,016.45 metric Tonnes CO2e

N Relevant Policies/Regulations
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Provincial Regulation Number 6 Year 2018 on Sustainable Land-based Business Management
Provincial Regulation Number 8 Year 2019 on Forestry Management

Provincial Regulation (Perda) on Protection and Management of Peat Ecosystem and Mangrove (PPEGM)
Governor’s Decree on Operationalization of the MRV REDD+ website

Governor's Regulation Number 125 Year 2020 on Regional Action Plan for Greenhouse Gases
Emission Reduction Year 2020-2030

Provincial Strategy and Action Plan on REDD+ (2017)
Emission Reduction Intervention Strategy (2021)

Draft of Governor’s Regulation (Rapergub) on Benefit Sharing Mechanism of REDD+
Revision of the Governor's Decree on REDD+ Working Group

Draft of Governor’s Regulation on MRV REDD+

Draft of Governor’s Regulation on REDD+ Data Exchange Mechanism


https://jdih.kalbarprov.go.id/peraturan/pengelolaan-usaha-berbasis-lahan-berkelanjutan
https://jdih.kalbarprov.go.id/peraturan/pengelolaan-kehutanan
https://jdih.kalbarprov.go.id/media/peraturan/2021/rencana-aksi-daerah-penurunan-emisi-gas-rumah-kaca-provinsi-kalimantan.pdf
https://jdih.kalbarprov.go.id/media/peraturan/2021/rencana-aksi-daerah-penurunan-emisi-gas-rumah-kaca-provinsi-kalimantan.pdf
https://drive.google.com/file/d/1H1WXD4x2Tvzz_QNC8cFIKLydWdUF_cy3/view

The new set of questions on LA/JA in the 2022 CDP
States and Regions questionnaire is designed to guide and
assess governmental engagement and progress on LA/JA
implementation. Additionally, by including this new set of
questions, we aim to increase the awareness and attract
the interest of sub-national governments on the benefits
of working holistically at broader scales, multi-thematic
beyond forest confines, and cross-sectorial management.
To create the new set of questions, CDP worked closely
with several key organizations, including the International

Social and Environmental Accreditation and Labelling
(ISEAL) Alliance, Tropical Forest Alliance, and Proforest,
to align various definitions and metrics and to provide
governments with a clear path to support and implement
credible LA/JA. States and regions that disclose their
involvement in LA/JA implementation can exhibit

their commitment and leadership in tackling complex
environmental issues with the support coming from the
multi-stakeholder entities, including their investors and
donors, other governments, and of course, citizens.




SECTION 4 KEY RECOMMENDATIONS ON
LANDSCAPE AND JURISDICTIONAL APPROACHES
IN INDONESIA

LA/JA can also attract more investment and funding to enable the landscape/jurisdiction to meet its collective
environmental goals. Indonesia is a worldwide leader in LA/JA implementation, with key partners working together
with the Gol and national and international companies investing in LA/JA. Below are the four key recommendations

from CDP on progressing LA/JA implementation in Indonesia.

1.

Set a common vision and sustainability goals for
the landscape/jurisdiction through establishing a
multi-stakeholder platform.

N The multi-stakeholder platform can facilitate
collaboration and encourage inclusivity of all
relevant actors (governments, private sectors,
non-governmental organizations, civil society
organizations, and communities) in planning,
developing, implementing and monitoring the
shared sustainability and environmental goals.

N The main function of the multi-stakeholder
platform is to set (and adapt) clear shared goals
and to monitor them.

N The multi-stakeholder platforms need to be
formalized through legal agreements/frameworks
that specify the objectives, roles, timeframes,

long-term vision and organizational structures.

Have a strong environmental policy framework that
facilitates the implementation of the long-term
goals of the landscape/jurisdiction and transcends
the jurisdictional administrative periods.

N Commitments from the multi-stakeholder
platform can be secured and maintained with
long-term policies (whether newly developed or
existing ones) that transcend the governmental
periods.

N LA/JA goals are multi-thematic; therefore,
they need to be embedded across sectors in
livelihoods, forest, land use, and climate legal and
policy framework.

N Arobust policy framework that supports LA/JA
will provide confidence and promote long-term
investments in the region. Companies, investors,
and international initiatives are keen to see a
long-term commitment from local leaders.

N LA/JA supportive policies need to be
operationalized and implemented through specific
tools, methods, and management activities that
respond to the overall shared goals.

Governments need to lead the roadmap to
. achieve the common goals and look behind for
the best practices of the LA/JA implementation.

N The provincial and district governments need to
lead and coordinate the multiple international and
national frameworks and initiatives operating in
their region to achieve the expected landscape/
jurisdictional outcomes effectively.

N The sub-national governments (district/province)
must be in the driver’s seat and be the leaders,
catalysts, and facilitators to align these initiatives and
galvanize the potential benefits of contributing to the
jurisdiction’s goals and visions for the long term.

N From a global perspective, there is a need to align
global reporting frameworks that build upon local
needs and local frameworks, which will send

market signals to global investors.

4 The importance of robust data collection,

reporting and monitoring of LA/JA.

N By data collection, reporting and monitoring,
sub-national governments can show progress in
tackling complex environmental and social issues
in their respective regions and demonstrate their
contribution to global commitments (for example:
NDCs and SDGs) and make their progress more
accessible to the global market.

N Disclosing data and findings needs can support
investments in areas that are needed specially in
data availability to support monitoring.

N States and regions disclosure through CDP
can provide confidence and alignment from
companies and investors to collaborate in LA/JA
in the disclosing jurisdictions.

N Subnational governments and companies need to
track the implementation of the LA/JA goals and
have a data-driven decision-making process when
addressing gaps and challenges.

N A data-led approach will also help ensure
subnational governments and companies take
the right opportunities in moving forward with the
shared sustainability goals.
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About CDP

CDP is a global non-profit that runs the world’s environmental disclosure system for companies, cities, states and regions. Founded in 2000 and working with more than 590
investors with over $110 trillion in assets, CDP pioneered using capital markets and corporate procurement to motivate companies to disclose their environmental impacts,
and to reduce greenhouse gas emissions, safeguard water resources and protect forests. Over 10,000 organizations around the world disclosed data through CDP in 2021,
including more than 9,600 companies worth over 50% of global market capitalization, and over 940 cities, states and regions, representing a combined population of over
2.6 billion. Fully TCFD aligned, CDP holds the largest environmental database in the world, and CDP scores are widely used to drive investment and procurement decisions
towards a zero carbon, sustainable and resilient economy. CDP is a founding member of the Science Based Targets initiative, We Mean Business Coalition, The Investor
Agenda and the Net Zero Asset Managers initiative.

Visit cdp.net or follow us @CDP to find out more.
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