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Which steel companies are ready for the low-carbon transition?
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CDP’s sector research for investors provides the most comprehensive climate and water-related data
and analysis on the market. The Extel IRRI survey ranked CDP the number one climate change research
house for three yearsin a row.

CDP’s sector research series takes an in-depth look at high impact industries one-by-one. Reports are
now available on the automotiveindustry, electric utilities, diversifiedchemicals, diversified mining,
cement, steel, oil & gas, capital goods, consumer goods and shipping.

Full sector reports are exclusively available to CDP investor signatories and members through
the online investor dashboard and include detailed analysis, company insights and methodology.
Membershaveenhancedaccesstoanalystswithinthe InvestorResearchteamandthe full GHG
emissionsdataset. Tobecomea CDPsignatoryormemberandgainaccesstothefullreportsand

othertools, including CDP company disclosure data, please contact investor@cdp.net.

For more information see:
https://www.cdp.net/en/investor/sector-research
https://www.cdp.net/en/dashboards/investor
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Bubble size: Larger bubble size = stronger performance on climate
governance & strategy Source: CDP
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Country / Merage RO SRl hted Transt Physial _Transitin o, SRS
rank Company reglo“y g11a£ket P i process SETE rarr;:ll(s] ?gnk risks rank opportunities g& strategy
(11S&hn) (mltlggges) rank rank il
1 SSAB Sweden 4.5 8.0 6.25 3 6 2 1
2 ArcelorMittal Luxembourg 31 93 7.34 10 10 1 2
3 Hyundai Steel South Korea 6.4 24 8.25 3 9 4
4 Tata Steel India 9.7 27 8.34 8 4 6 3
5 POSCO South Korea 26 43 8.72 6 8 3 8
6 JFE Holdings Japan 13 28 8.94 2 4 9
7 Nippon Steel Japan 20 48 9.67 5 5 6
8 BlueScope Steel Australia 6.5 6.0 10.13 7 5
9 China Steel Taiwan 13 15 10.37 1 7
10  JSW Steel India 12 17 12.59
11 Baoshan Iron & Steel China 28 47 12.71
12 Nucor USA 20 22 13.07
13 Severstal Russia 13 12 13.26
14  Gerdau Brazil 6.9 15 13.65
15 Novolipetsk Steel (NLMK) Russia 15 17 13.91
16  Angang Steel China 6.8 25 14.64
17  Hesteel China 5.3 27 15.35
18  Beijing Shougang China 3.6 16 15.38
19  US Steel USA 5.8 15 15.49
20 InnerMongoliaBaotouSteel China 13 15 15.74
Weighting 30% 10% 30% 30%

(i) Weighted ranks are calculated for each area. We display non-weighted ranks in this summary for simplicity only.
(i) Angang Steel, Baoshan Iron & Steel, Beijing Shougang, BlueScope Steel, Gerdau, Inner Mongolia Baotou Steel, NLMK, Nucor and US steel are non-
responders to CDP’s 2018 climate change questionnaire. We encourage investors to raise this lack of transparency in discussions with company management.

Source: CDP
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(i) Target trajectoriesillustrate pathways from base year to target year emissionsintensities. Therefore trajectories shown for companies to 2018 will differ from
actual historical values, dependent on companies’ performance relative to their targets.

(ii) TataSteel’s target pathway is calculated by combimn%Tata Steel’s goal of <2 tCO,/tcs emissions intensity by 2025 for its Indian operations and Tata Steel
Europe’s ambition to be a carbon-neutral steelmaker

(iii) ArcelorMittal’s target pathway is calculated using its corporate target out to 2020 and then its ambition to achieve carbon neutrality in its European
operations by 2050. We note that in 2020 the company is planning to set a 2030 reduction target.

4 Source: CDP, company reports
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CDP is not an investment advisor, and makes no representation regarding the advisability of investing in any particular company or investment fund or other vehicle. A decision to invest in any such investment
fundorotherentity shouldnotbemadeinrelianceonanyof thestatementsset forthinthispublication. While CDPhasobtainedinformation believedtobereliable, it makesnorepresentationorwarranty

(expressorimplied)astotheaccuracyorcompletenessof theinformationand opinionscontainedinthisreport, anditshallnot beliable forany claimsorlossesof any natureinconnection withinformation
contained in this document, including but not limited to, lost profits or punitive or consequential damages.

Thecontentsof thisexecutive summary report may be usedbyanyone providingacknowledgementisgiventoCDP. Thisdoesnotrepresentalicensetorepackageorresellanyof thedatareportedtoCDPand
presented in this report. If youintend to repackage or resell any of the contents of this report, you need to obtain express permission from CDP before doing so.

‘CDP’ refers to CDP Worldwide, a registered charity number 1122330 and a company limited by guarantee, registered in England number 05013650.
© 2019 CDP Worldwide. All rights reserved.
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