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Today, | am divacting the Division of Corporation Finance 1o enhance s focus on climate-related
disclosure in public company fiings. The Commission in 2010 provided guidance to pubic
companies regarding existing Gsclosure requirements as they apply 1o cimate change maters As
part of its enhanced focus in this area, the staff wil review the extent to which public companies
address the topics identified in the 2010 guidance, assess compllance with disclosure obligations
under the federal secuities laws. engage with public companies on these issues, and absarb
criticallassons on how the markat is currently managing cimate-related risks The staff will use
insights from this work to begin updating the 2010 guidance 1o take Into account developments in
the last decade

The staff of the SEC plays a criically imponant role in ensuring compiance with disciosure
abligations, including thsa that implicate cimate risk, through its review of public company fings
and its engagement with issuers. The perspective the staff brings 1o bear is invaluable in helping to
ensure that issuers comply with the obligatians 8nd that investors receive the information they
1903 10 properly inform their investment dacisians.

Now more than ever, investors are considering climate-related issues when making ther investment
dacisions. It is our responsibilty 1o ensure that they have access to material information when
planning for theis financial future. Ensuring compliance with the rules on the books and updating
wisting guidance are immadiate s1eps the agency can take on the path to developing a more
comprehensive framework that produces consistent. comparable. and rellable climate-related
disclosures.
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To provide decision-useful environmental
Information to markets via the mainstream
corporate report
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The CDSB Framework

The guiding principles are designed to ensure that environmental information shall be:

P1 Prepared applying the principles
of relevance and materiality

P2 Faithfully represented
P3 Connected with other information

P4 Consistent and comparable
PS5 Clear and understandable
P6 Be verifiable

P7 Be forward-looking

Reporting Requirements

REQ-01 Governance

REQ-02 Management’s environmental
policies, strategy and targets

REQ-03 Risks and opportunities

REQ-04 Sources of environmental
Impact

REQ-05 Performance and comparative
analysis

REQ-06 Outlook
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REQ-07 Organisational boundary
REQ-08 Reporting policies

REQ-09 Reporting period
REQ-10 Restatements

REQ-11 Conformance

REQ-12 Assurance

www.cdsb.net/Framework

CDSB
Framework

for reporting environmental
& climate change information
Advancing and aligning disclosure

of environmental information in
mainstream reports

December 2019
www.cdsb.net/framework




CDSB Framework and guidance
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2021: Key projects

TCFD

Water Biodiversity, Forests Social TCFD Sustainability
& Land-use adoption Standards Board
(SSB) / Convergence

Framework application guidance
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www.cdsb.net/waterconsultation

Water application guidance

Overview: e-

e Supports companies in reporting material water-related -
Information in their mainstream report, providing decision-useful | cpssramework
water-related information to investors. Application

guidance for
water-related

disclosures
Literature * Pilot « Public Finalversion p%
Review groups consultation / % S
| :
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Biodiversity & land-use application
guidance

Overview: S
* Supports companies in reporting material land-use and/or il
biodiversity-related information in their mainstream report, Application

guidance for
biodiversity-related
disclosures

providing decision-useful information to investors.

* Public Finalversion

consultation

Initiate working
group

Piloting and
feedback

2021

We are

here
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Social application guidance

Overview:

* Larry Fink's (CEO & Chair of Blackrock) 2021 letter included
explicitreference to the need for businesses to consider social
governance.

« Througha holisticapproach, the interconnections between the
Impacts of climate change and inequality can be considered.

« By expanding our technical offerings in this way, it ensures that
CDSB continues serving the need of high-quality, decision-
useful corporate disclosure.
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CDSB Frameworlk
Application
guidance for
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TCFD adoption

®
TCFD TO-DO LIST

Climate
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Board

Effective climate-related financial disclosures must be:
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TCFD Knowledge Hub

TCFD | [ASk FORCE ON CLIMATERELATED E _ _
FINANCIAL DISCLOSURES Resources ~ TCFD Recommendations ~ Contribute  Online courses  Support the TCFD

TCFD Knowledge Hub

Find the resources you need to understand and implement the TCFD recommendations.

New to TCFD Case Studies Online courses

Learn more about the TCFD Search through the case studies to learn Participate in online modules o help you
recommendations and how to disclose more about how organizations are using understand the different themes and topics
climate-related financial risks and the TCFD recommendations. associated with climate-related disclosures

opportunities.

\ 4

v

\ 4

Core Elements of Recommended Climate-Related Financial Disclosures

Governance Risk Management Metrics & Targets

Disclose the organization's ctual and potentia Disclose how the organization Disclose the metrics and targets
governance around climate- ate-rela ks identifies, ass ages used 1o assess and manage

related risks and opportunities. n the dimate-related risks. relevant climate-related risks and
opportunities where such
ancial planning information is material.
nformation is
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www.tcfdhub.org

Resources

Contribute

Case studies

Introduction to the TCFD
and scenario analysis

Break down of the
recommendations
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cdsb.net/corporate-reporting

Comprehensive reporting

Reporting on matters that reflect the
organisation’s significant impacts on the
economy, environment and people

Dynamic materiality:
Sustainability matters can move between boxes over

Reporting on the sub-set of

time. For example, carbon emissions enters the big ~ sustainability topics that are
box as society becomes aware of global warming, the | Matotlal for enterprise value

middle box as investors start to factor net-zero
transition into capital market pricing, and the small box

as financial consequences are felt in net asset values.
Reporting :
that is already :
reflected in —7
the financial
accounts”
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Comprehensive reporting

EDGAR INCDP

Financial GAAP Sustainability disclosure standards

AR
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GRI ==

based on evidence

7 e of significant
impacts on the

INTEGRATED REPORTING IR> Nesgs
economy, the

O
environment and
people \

based on evidence of impact on enterprise

value creation® Filter

Industry-agnostic universal topic disclosures
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cdsb.net/corporate-reporting

Sustainability reporting
through various
communication channels,
particularly through the annual
integrated report, about the
economic, environmental, and
social impacts caused by the
organization to meet the
information needs of a diverse
group of stakeholders.



Sustainability Standards Board (SSB)

The IFRS Foundation have invited CDSB to join

IFRS Foundation Trustees announce strategic direction and a working group tasked with setting up a SSB

further steps based on feedback to sustainability reporting with the following strategic direction:
consultation

The Trustees of the IFRS Foundation met 2-4 March 2021 to continue their analysis and discussions of ° An i nveStor fOCU S On en ter p r i S e Va‘l u e

the feedback received to their Consuitation Paper on Sustainability Reporting (2020 Consultation).
Related Information

Feedback to the 2020 Consultation confirmed an urgent need for global sustainability reporting standards + Sustainability Reporting project . .. .
and support for the Foundation to play a role in their development. The Trustess are therefore continuing . Y P |
* IFRS Foundation Trustees l I l
their work on the establishment of an international sustainability reporting standards board within the rl Orlt I S I n g C I at e
existing governance structure of the IFRS Foundation, as set out in the Trustees’ February

(as part of a broader sustainability scope)

The Trustees welcomed the February 2021 public statement by the IOSCO Board, announcing I0SCQO's
intention to work with the IFRS Foundation in developing a plan to establish a new board for setting
sustainability reporting standards that meet the needs of the capital markets. This will include

consideration of future endorsement of the new board and its standards. The Trustees recognise the b B u |I d On eX | St | n g f ram eW O r kS an d
importance for the public interest of reporting standards that address enterprise value, which captures

i;(;;ic;idf;rra;ec;rtiaatlr::;tf:er g:ﬁf;iﬁ;nmthe short, medium and long term and is interdependent with value COI | ab 0 rate With Stan d ard _Setters in key
jurisdictions.
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What a global standard means for Japan

A
Streamlining a Listening to the A more attractive
busy ESG reporting voice of the market to a global

landscape Japanese market audience
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Get intouch:;
</ mardi.mchbrien@cdsb.net

Follow us:
7 @CDSBGIlobal
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