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PCAF: A global industry-led initiative to standardize the 
measurement and disclosure of financed emissions

2015: Netherlands 2018: North America 2019: Global

Global Steering Committee
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Increase the number of 
financial institutions that use 

the Standard and disclose 
financed emissions to over 
250 institutions worldwide

Develop the Global GHG
Accounting and Reporting 
Standard for the Financial 

Industry

Objectives of PCAF

1

2

Check the full list of PCAF 
participants here

As of today, 130+ financial institutions in 40 countries are 
part of PCAF, representing 40+ trillion USD in total assets

https://carbonaccountingfinancials.com/financial-institutions-taking-action#overview-of-institutions
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Since 2015, PCAF participants have developed and tested GHG 
accounting methods, leading to a globally harmonized Standard

“This standard has been reviewed by the GHG Protocol and is in conformance with the requirements set forth in the 
Corporate Value Chain (Scope 3) Accounting and Reporting Standard, for Category 15 investment activities.”
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The PCAF Global Core Team is building on the GHG Protocol 
and the PCAF Dutch’s and North American’s work
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Measuring and disclosing financed emissions furthers climate-
related business goals and aligns with other initiatives
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Financed emissions are a key metric for financial institutions in 
understanding their climate-related transition risk, in line with 
TCFD recommendations

• One of the goals of the TCFD framework is to measure and 
disclose the transition risks posed to organizations by climate-
related policies and regulations.

• The PCAF’s Global Standard directly supports this objective by 
providing methodologies to measure financed emissions. 
That’s why the TCFD recommends financial institutions to 
disclose their financed emissions using PCAF’s Standard

• As a result of emissions assessments, financial institutions can 
identify carbon-intensive hotspots that could be subject to 
higher transition risk.
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Measuring financed emissions sets the baseline for science-based 
targets using the Science Based Targets Initiative’s (SBTi’s) 
methodologies



Regional/Local collaboration 
and implementation
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PCAF drives implementation through regional and national 
collaborations

PCAF Global

Steering Committee

PCAF Global

Secretariat

PCAF Global

Core Team

PCAF Europe

Europe
Implementation Team

PCAF North America

North America
Implementation Team

PCAF Latin America

Latin America
Implementation Team

PCAF Asia-Pacific

Asia-Pacific
Implementation Team

PCAF Africa

Africa
Implementation Team

PCAF Netherlands

PCAF Denmark*

PCAF for Islamic finance

PCAF South Africa*

PCAF China*

PCAF Singapore*

*Under consideration. Additional national chapters can be created upon demand.

PCAF UK

PCAF D-A-CH

PCAF Korea

PCAF Global

Climate Data Working Group



Emissions are attributed to financial institutions based on 
robust and consistent accounting rules
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GHG accounting for financial institutions is the annual accounting and disclosure of GHG emissions 
associated with loans and investments at a fixed point in time in line with financial accounting periods. 

(with FI = bank or investor; i = borrower or investee)

• The equation above is general and is applied for each asset class in a financial institution’s portfolio

• The attribution factor is used to show the financial institution’s share of the borrow or investee’s emissions

• A borrower or investee is a general term and could represent a company, property, project or motor vehicle 
(depending on the asset class) 

Portfolio GHG 
Emissions FI

= GHG Emissions i
Outstanding amount FI

(Equity + Debt) i

Attribution factor

xΣ
i
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For each asset class, specific accounting rules have been defined 
(1/2)

Asset class Specific accounting rules

• Attribution based on Enterprise Value Including Cash (EVIC) for listed 

companies & total equity and debt for private companies

• Phase in of scope 3 of investees, starting with high emitting sectors

• Attribution based on Enterprise Value Including Cash (EVIC) for listed 

companies & total equity and debt for private companies

• Phase in of scope 3 of investees, starting with high emitting sectors

• Attribution based on project value (total equity + debt)

• Scope 1+2 (and scope 3 if relevant) as well as avoided emissions covered

• Emissions accounting in line with GHG Protocol on Project Accounting and 

UNFCCC IFI Harmonization Project

• Scope 1+2 lifetime emissions should be assessed if the FI is an initial 

sponsor/lender



13

For each asset class, specific accounting rules have been defined 
(2/2)

Asset class Specific accounting rules

• Attribution based on the property value at the time of origination

• Annual Scope 1+2 emissions of each building (operational phase)

• Scope 3 emissions from construction and materials (embodied emissions) are 

voluntary

• Attribution based on the property value at the time of origination

• Annual Scope 1+2 emissions of each building (operational phase)

• Attribution based on total value at origination (equity + debt)

• Annual Scope 1+2 emissions of each vehicle (operational phase)

• Scope 3 emissions from vehicle production are voluntary (construction phase)
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The Standard addresses data quality issues and advises on which 
data can give the most robust results for each asset class

Data quality scoring from 1 to 5…. 
…enables financial institutions to develop a 
strategy to improve data over time

1             2           3           4            5 
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PCAF’s open-source database enables financial institutions to 
start with GHG accounting

15

▪ Free access

▪ Transparent

▪ Editable and thus 
extendable through 
“authorized” users

▪ Comprehensive with 
as many geographies, 
asset classes & 
sectors as possible

▪ Includes data quality 
score card

Characteristics
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Example of annual reporting by Triodos Bank
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Example of annual reporting by NatWest Group
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Example of annual reporting by Evenlode



carbonaccountingfinancials.com info@carbonaccountingfinancials.com @pcafglobal
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