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Why Virtual PPA not possible in Japan?

Japanese EACs (NFCs) have to bundle with electricity for consumers to purchase

It is not possible to contract only ‘attributes’.
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Need to change electricity contract "= =777



AXRICEIT 5B B RE100 ‘S | <Scop

FA? - RENT .
FE? FITERE X E FLERERMEBLIR)
RIFFEE? « > < g
BIXZETHDHDATE
BN Tl 7 Ly,
_ FEaFZEREZ=ITT
FITE XD %15 W3,
X% K HKFEH - B, - BIEAIEREK S
gﬁwﬁ.ﬁ j]DZ\_’C/J\j(jj\ NAF < - ZEFITRFBYE - A

& - F|P§HX('{¥;E)
- FERLBIX

5 ER5 | AEPSES

FITIEAL T M IS5 SEFITILEMETEET4) GEC oLy b

A

BHArs? . 5
FSwELL? ZRELNSYFVUIFE EITFE@BH) I-REC EEE(T T L&, HisifFE)
*GECLJ- I LSy MIZFELZEE FSYXUSIERHY .

v

A
v

4



EACs in Japan

Grid? - Supplied via grid .
?
gggf_’s‘:g':ed? FIT supported FIP or no support, NFC reglstered
Either not supported, or FIP .
supported (forthcoming) 3 =
Large-hydro § c
FIT expired rooftop 3 S o é 0(%
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Traking? Add tracking for all “Pilot trackmg I REC pilot(coordinated with METI, 5 prOJects)
raking: (MET') (METI) *GEC and J-Credits are equipped with tracking information.
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Challenges around Attribute Tracking in Japan (1)

It is an information infrastructure on which auctions, relativism, and marketplaces are built.

* InJapan, attributes are put on top of anonymous renewable non-fossil certificates
(Very complicated)

* All types of renewable non-fossil certificates (non-FIT) will end up with same price
(single-price auction)

Standard Tracking System Japanese EACs Same price for all
. certificates
PPA, VPPA Regulation Rape, TTRRRTTUREESAGET (Single price
auction)
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Very complicated

Tracking System
(Infrastructure)
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Challenges around Attribute Tracking in Japan (2) “ChMAE | Jcpp

Cannot be cancelled/redeemed. Only FIT NFC (no additionality) can be purchased by consumers.

* There is no "cancellation/redemption" process.

Only FIT NFC can be purchased directly by consumers; FIT NFC is supported and already
built. Non-FIT NFC with high additionality is the center of "active procurement” of
RE100, but it is not possible to purchase by customers.

FIT NFC Non-FIT NFC

Additionality: No Additionality: Yes
Purchase by Consumers:Yes Purchase by Consumers: No
Single price for all sources

» VPPA with Additionality is not possible!



GROUP

RZX b EREBLLTOMN 7y XV IR T LZREDVEE,. BAFIZEE

e Mty A= avEiRE L [FH{bAMEGEZEOELIC] FFTyFrI%
SIB2DTIEAEL, BREBLLTO [FSyvFrIolic] . HEXE - +—
2$3Y VPPA* =4y P77 LA RDPBERICEBETZEEZRHLET S,

e BEEPMIYIFVIVRTLIR, ) —VITRILF—RBEERESSICEITRIRET

HBLVD—FICEINTWLWIEEREFIHETH S, CNHFEHTEFTICHSIRIAIZ. E
NTERETIEERICE>TELWARTH S,

K
(PPAVPPAZ) HFIZER?

<—4wy b | * CLEAN

TLAR ¥ MINISTERIAL

TlE, &2 Licouhbhaohv? G | e

BN DORBEZ

XCEMIZ[£BAMET) %S,

oy XTI T LA
(IERER) 10


http://www.cleanenergyministerial.org/
http://www.cleanenergyministerial.org/
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What should be done?

Develop tracking system as information infrastructure, private sector to build & operate, government to oversee.

* At the very least, the idea should be that regulatory compliance, auctions, VPPAs, and
marketplaces can be freely constructed "on top of tracking” which is an information
infrastructure, rather than "on top of non-fossil value certificates" which are to be
auctioned.

* A robust tracking system is the first and foremost recommendation of the Clean Energy
Ministerial. The complexities and obstacles to this make it a difficult situation for
companies operating in Japan.

PPA, VPPA Regulation

Complex, obstacles , k.
P Auction Marketplace  CLEAN
e omm semamn ‘ F MINISTERIAL

Tracking System *Japan (METI) also participate CEM.

(Infrastructure)
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http://www.cleanenergyministerial.org/

CORPX

ORPORATE SOURCING
OF

CEM Corporate Sourcing of Renewables Campaign

Five Policy Recommendations
Input 1o discussions at the 9™ Clean Energy Ministerial, Copenhagen, May 2018

The last years have seen an extraordinary growth in corporate sourcing of renewables. As
renewable energy costs further decline and the appetite to contribute to the energy
transformation grows, corporate demand will only accelerate. With a suitable enabling
framework in place, corporate sourcing of renewables has the potential to trigger additional
investment in renewables and contribute ta governments meeting their energy and climate
targets.

The strength and potential of corporate sourcing is vast as relatively few policy adjustments can
enable a quick market pick-up, particularly in less-regulated power markets

The following policy recommendations are a contribution to the CEM Corporate Sourcing of
Renewables Campaign and are based on Campaign outputs. They are supported by its operating
agent International Renewable Enerzy Agency (IRENA) and Campaign parmm Busi
Renewables Center (RMI), Ce Solutions (CRS), Clean Energ:
Accelerator, The Climate Group anc

ter_for Resourc
P (REL

Source Platfo

Ta fully capture the patential of corporate sourcing of renewables, governments may cansider
the following five policy recommendations:

1. Support a credible and transparent system for issuing, tracking, and certifying energy
attribute certificates (£.9. GOs in Europe, RECs in US).
Credible and transparent market infrastructure, including formally recognised energy
attribute certificates, tracking systems, and certification is crucial to enable renewable
electricity sourcing whether through corporate PPAs, utility purchases, unbundled
certificates or direct investments in self generation. Attribute certificates help clarify
ownership and allows companies to make credible claims about their renewable
electricity use. Governments may incorporate these market instruments inta existing
renewable energy trading mechanisms, policies, and practices to avoid double counting
and double claiming.
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CEM Corporate Sourcing of Renewables
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campaign; Policy Recommendation

* Support a credible and transparent system for issuing,
tracking, and certifying energy attribute certificates

CEM Corporate Sourcing of Renewables Campaign (e [} g [] G Os i n E u ro pe’ R Ecs i n U S)

Five Policy Recommendations

* Create an energy market structure that allows for
direct trade between corporate buyers of all sizes and
renewable energy developers.

*  Work with utilities or electricity suppliers to provide
options for corporate renewable energy sourcing.

e Stimulate direct investments in production for self-
generation of renewable energy.

* Remove regulatory barriers and implement stable
frameworks to facilitate the uptake of corporate
renewable energy sourcing.
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CONTACT

Kae Takase

Senior Manager —
—— CDP Japan - ——
E-mail: e
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Questions about RE100 Technical Criteria NG

\\



mailto:kae.takase@cdp.net
mailto:re100@cdp.net

	スライド番号 1
	VPPAはなぜ日本でできないのか?
	Why Virtual PPA not possible in Japan?
	日本における再エネ属性証明
	EACs in Japan
	日本の属性トラッキングの課題 (1)
	Challenges around Attribute Tracking in Japan (1)
	日本の属性トラッキングの課題 (2)
	Challenges around Attribute Tracking in Japan (2)
	では、どうしたらいいのか?
	What should be done?
	CEM再エネ調達キャンペーンの提言
	CEM Corporate Sourcing of Renewables campaign; Policy Recommendation
	スライド番号 14

