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DISCLOSURE INSIGHT ACTION

WHAT ROLE IS FINANCE PLAYING IN PROTECTING
FORESTS, NOW AND IN THE FUTURE?

Awareness of deforestation and other ‘nature-related’

risks is building in the financial sector.

At COP26, the multilateral Declaration on Forests and CDP runs the global disclosure
Land Use was complemented by commitments from msyszfgt"‘gﬂg:%”?esé?gﬁ!s Ct%”:]ﬁaiﬂ'z@é

: iR TR : cities, states ' manage
over 30 financial institutions to stop agricultural their envir e i mpacts.
commodity-driven deforestation?.

{{ukcop26.org/glasgow-leaders-declaration-on-forests-and-land-use/

ittps://www.globalcanopy.org/news/eliminating-commodity-driven-deforestation-1
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1,200+ financial institutions will be requested to respond to a
questionnaire covering climate, forest and water-related issues in April 2022°.

Despite apparent board

— recognition of the issues,
Southeast Asian financial institutions !Ei! of all financial institutions—

lead on board level oversight of forest
related issues.
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are assessing forests-related are not assessing
issues in their portfolios. forest-related issues.

60%
Latin
America

75% 25%

of their portfolio expect to in the
covered or assessed next two years

56% request forests-related
iInformation during due diligence

—certification is the most
sought-after metric.
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0O/ of financial
90 /O institutions
with a forest related policy have

mandatory requirements for
clients/investees.

63%
0 of financial institutions

have either public or private forests-related
risk management policies but ambition is
lacking in terms of coverage and impact.

expect forests-related criteria
to be implemented beyond
their own operations.

O/ of financial
40 /O institutions
with a forests-related policy

have non-conversion of
ol
natural habitats criteria. v

implemented no
deforestation/use of Free, Prior
and Informed Consent (FPIC).

Y
B

No policy

oV

Y

el

Y

Private policy ¢

T

i s

W

Publicly available @

il

Y

W

) 4

Despite financial institutions being exposed
to all commodities, none were able to
provide their financial exposure to soy.

2021 Total financing volumes reported by commodity:
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Transparency on the amount of financing provided to FRC ¢
supply chains has increased in Southeast Asia, but disclosure
still needs to improve.

Financial institutions are starting to

engage their portfolio companies on b 40%
forests-related issues but forests = collect information.
lag behind climate.

20%

5 0 % % _. incentivize behavior
- change.
client engagement on

forests-related issues.

40%
educate and share
information.
O

88%

engagement on 40%

climate-related issues.
collaborate and
Innovate.

Given the growing interest in forest-related risk,
financial institutions are not making the most of the
investment opportunities for avoiding deforestation
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The most common types of forests-related financial products reported
support sustainable agriculture and nature-based solutions.

only

37.5%

offer products related to
avoiding deforestation

37.9%

No products
versus

94% who offer
products related
to avoliding
climate impact.
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Despite estimates of at least half of . ~ture at the
global GDP being directly dependent enter of yc ate
on biodiversity’, the financial O - U ategy—disclose
sector is only just starting to YISIOn ARt/ op stateny ough CDF
recognize exposure to s
biodiversity risk.

No ©

Not a priority issue

No

Not a relevant to our operations or
the companies we finance/insure

No

Plan to introduce a vision and/or
strategy within the next two years



https://guidance.cdp.net/en/guidance?cid=30&ctype=theme&idtype=ThemeID&incchild=1&microsite=0&otype=Guidance&tags=TAG-13071%2CTAG-605%2CTAG-599
https://www3.weforum.org/docs/WEF_New_Nature_Economy_Report_2020.pdf
https://ukcop26.org/glasgow-leaders-declaration-on-forests-and-land-use/
https://www.globalcanopy.org/news/eliminating-commodity-driven-deforestation-finance-sector-roadmap/
https://forestsandfinance.org/
https://www.cdp.net/en/articles/investor/the-financial-sector-needs-to-report-on-nature-risks-and-heres-why
https://www.linkedin.com/company/cdp-worldwide/
https://twitter.com/CDP?s=20&t=BNQqIokd0gFeWmNIcL1j8g
https://www.cdp.net/en/forests

