
CDP INSIGHT NOTE - CDP Data Use by Capital Markets

Data use examples by 
stakeholder type

745+ financial institutions​
with US$136 trillion in assets request and access CDP 
data on climate change, forests or water security. 

{ Climate initiatives –  
data support (e.g.,1, 2, 3, 4,)

{ Consulting firms –  
ESG advisory, report writing (e.g., 1, 2, 3)

{ Fintech startups –  
carbon accounting (e.g., 1)

{ Financial news platforms (e.g., 1) 

{ Fund platforms (e.g., 1, 2)

{ Insurance companies –  
deforestation policy (e.g., 1), 
underwriting and alignment with 
environmental initiatives (e.g., 1)

{ Endowments and foundations – 
climate risk analysis (e.g., 1) 

Other​data​users​and​
applications

Why​financial​institutions​choose​CDP

{ We are aligned with the most up-to-date standards and 
scientific requirements – including the Task Force on 
Climate-related Financial Disclosures (TCFD). 

{ We provide comprehensive data sets, going far beyond 
what companies generally disclose in annual reports. 

{ We provide our data in a standardized bulk format, useful 
for investors doing their own analysis, developing indicators 
and ESG scores, or prioritizing companies for engagement.  

{ Our data on corporate emissions targets, trajectories 
and transition metrics supports  portfolio alignment with 
emerging standards and frameworks such as the SBTi 
Finance Framework or other GFANZ frameworks such as 
NZAOA Target Setting or the IIGCC Net Zero Investment 
Framework.

CDP sits at the heart of the capital market response to 
environmental risks. One disclosure through CDP reaches 
hundreds of  financial institutions and our data powers a wide 
range of financial products, indices and ratings throughout 
global capital markets. Examples can be found to the right and in 
the following pages of this brochure. 

Why​this​is​material​for​companies

{ The inclusion in sustainable products is often linked to a 
company’s disclosure status and the underlying data, with 
non-disclosing companies excluded categorically. 

{ Firms disclosing to CDP rank above average in their ability 
to access capital (See 2019 Millani research note).

{ Creating indicators and scores (e.g., 1)

{ Greenhouse gas emissions modelling

ESG​providers

{ Environmental risk management

{ ESG internal rating 

{ Corporate engagement prioritization

{ Target setting & net-zero (e.g., 1, 2, 3)

{ Investment fund creation (e.g., 1, 2 )

{ Reporting and disclosure (e.g., 1, 2) 

{ Stress testing for banks (e.g., 1)

{ Sustainability-linked finance (e.g., 1, 2)

Investors​&​banks

{ Index construction (e.g., 1, 2, 3, 4)  

Stock​exchanges

https://cdn.cdp.net/cdp-production/comfy/cms/files/files/000/007/590/original/CDP-Investor-Signatories-2023.pdf
https://www.cdp.net/en/campaigns/act-assessing-low-carbon-transition-initiative
https://www.cdp.net/en/campaigns/science-based-targets
https://www.climateaction100.org/
https://www.netzeroassetmanagers.org/
https://www.oliverwyman.com/our-expertise/insights/2022/sep/cdp-temperature-ratings.html
https://www.oliverwyman.com/our-expertise/insights/2022/mar/now-for-nature.html?wcmmode=disabled
https://www.bain.com/insights/closing-the-public-private-environmental-transparency-gap/
https://www.sweep.net/finance
https://www.google.com/finance/quote/ULVR:LON?hl=en
https://funds360.fefundinfo.com/opcvm/index/climetrics-ratings
https://www.anacofiservices.fr/partenaires-notation/climetrics/
https://www-axa-com.cdn.axa-contento-118412.eu/www-axa-com/b486145b-6e21-4cdf-97b6-84e82ac4e312_AXA_Deforestation_and_World_Heritage_Sites_detailed_policies.pdf
https://www.unepfi.org/net-zero-insurance/
https://www.wellington.com/en/wellington-news/physical-risks-of-climate-change-p-rocc
https://www.cdp.net/en/guidance/how-cdp-is-aligned-to-the-tcfd
https://www.cdp.net/en/guidance/how-cdp-is-aligned-to-the-tcfd
https://sciencebasedtargets.org/sectors/financial-institutions
https://sciencebasedtargets.org/sectors/financial-institutions
https://www.unepfi.org/net-zero-alliance/resources/target-setting-protocol-second-edition/
https://www.iigcc.org/our-work/paris-aligned-investment-initiative/
https://www.iigcc.org/our-work/paris-aligned-investment-initiative/
https://f01c8ee6-cac3-40ff-a0e4-8bfb54f2b88b.filesusr.com/ugd/66e92b_30b06fd11b9c43d88428f768676e9a8b.pdf
https://www.cdp.net/en/investor/climetrics/
https://www.unepfi.org/net-zero-alliance/resources/target-setting-protocol-second-edition/
https://sciencebasedtargets.org/sectors/financial-institutions
https://www.iigcc.org/our-work/paris-aligned-investment-initiative/
https://www.amundi.com/globaldistributor/product/view/LU1902443420
https://www.avivainvestors.com/en-gb/capabilities/equities/climate-transition-european-equity-fund/lu1985004701-eur/
https://www.fsb-tcfd.org/
https://www.eurosif.org/policies/sfdr/
https://www.bankingsupervision.europa.eu/banking/tasks/stresstests/html/index.en.html
https://www.nyk.com/english/news/2019/20191129_01.html
https://corporate.walmart.com/newsroom/2021/12/08/walmart-creates-industry-first-by-introducing-science-based-targets-for-supply-chain-finance-program
https://qontigo.com/index/SXCCLUG/#:~:text=The STOXX Global Climate Change,to reducing their carbon footprint.
https://www.invescoindexing.com/en/indexes/equity/IIGCA
https://live.euronext.com/nb/product/indices/NL00150005G1-XAMS/market-information
https://live.euronext.com/en/product/indices/NL0013352636-XAMS/market-information


CDP Data in Financial Products, Indices and Ratings

The EURO STOXX Low Carbon indices are a series 
of products developed by Qontigo  to track the risk 
and return profile of a range of broad stock market 
indices while facilitating an overall reduction in 
portfolio emissions. Composition of the indices is 
determined by adjusting the market-cap weighting 
of the included companies based on their respective 
carbon intensities, overweighting low-emitters and 
underweighting high-emitters. The CDP Climate 
Change questionnaire – and disclosed Scope 1 
(direct) and scope 2 (indirect) emissions data in 
particular – provide the basis for this analysis and 
weighting. 

Other Qontigo products that utilize CDP data are the 
“Climate Change Leaders” indices, where only CDP 
“A List” companies are included. 

Examples of other indices using CDP data:
Invesco Global Climate Alignment Index
Euronext CDP Environment World  
(and 5 other indices)
Euronext CDP Water Eurozone Index

Examples of other indices using CDP data:
Aviva Investors Climate Transition European Equity Fund

Examples of other indices using CDP data:
LGIM’s Climate Impact Pledge Dashboard

Climetrics​–​the​climate​rating​for​funds

Climetrics is a climate rating that evaluates the extent to which individual investment funds support 
the transition to a lower carbon, climate-resilient economy. It independently rates thousands of actively 
managed funds and ETFs and its ratings are free-to-search, providing investors with transparency on 
environmental risks when comparing funds. 

Scoring for Climetrics is based on the evaluated environmental impact of the respective funds, with 
regard to their portfolio holdings, investment policy, and governance. Underlying data analysis draws on 
climate change, water security and forests metrics from a range of sources including CDP disclosure 
data and scores, as well as CDP temperature ratings. The result is an overall score of 1-5 for each fund, 
which are evaluated in their performance compared to other scored funds.

Produced by the CDP Reporter Services program 
Become a member to receive further insights and support to your journey towards environmental leadership.

EURO STOXX® 
Low​Carbon​indices

CPR​Invest​–​Climate​Action​Fund​(Amundi)  

This fund was developed out of a 2019 joint project between CDP and Amundi, the goal of which was 
to create an investment fund which aligns with the United Nations Sustainable Development Goal 13 – 
taking urgent action to combat climate change and its impacts.
 
Emphasis is placed on the inclusion of firms most committed to the energy and environmental transition. 
Data and scores from the CDP Climate Change questionnaire form the basis for analysis and stock 
selection, as firms with higher CDP scores are prioritized for inclusion and firms with the worst scores 
on climate are excluded entirely.

https://qontigo.com/
https://qontigo.com/index/sxccleg/
https://www.cdp.net/en/companies/companies-scores
https://www.cdp.net/en/companies/companies-scores
https://www.invescoindexing.com/en/indexes/equity/IIGCA
https://live.euronext.com/en/product/indices/NL0013352636-XAMS/market-information
https://live.euronext.com/en/media/634/
https://www.avivainvestors.com/en-gb/capabilities/equities/climate-transition-european-equity-fund/lu1985004701-eur/
https://climatepledge-lgim.huguenots.co.uk/srp/documents-id/ef9e3a79-309e-4d8f-b7df-20f3539baff9/Methodologyforratingcompanies.pdf
https://www.cdp.net/en/investor/climetrics/
https://www.cdp.net/en/investor/temperature-ratings
https://www.cdp.net/en/companies/reporter-services
https://qontigo.com/solutions/low-carbon-indices/
https://qontigo.com/solutions/low-carbon-indices/
https://www.amundi.com/globaldistributor/product/view/LU1902443420


Water and forest commodity data in risk analysis

As a manager of one of the world’s largest 
sovereign wealth funds, NBIM is well aware of the 
business risks of pollution and unsustainable water 
use. Already in 2009, their interest in improving the 
availability of corporate data led to their support in 
developing CDP’s water disclosure program. 

Now, with a strong base of data available through 
CDP, NBIM uses corporate disclosure data to drive 
long-term returns by evaluating companies on their 
respective water risk exposure, management and 
performance. Focus is placed in this analysis on 
those companies with operations or value chains 
in sectors or regions associated with high water-
related risks.
 
Read more on NBIM’s water management strategy 
and expectations for companies here.

The importance of water security and forest commodity risks has also not gone overlooked by capital markets – and for good reason. A full 69% of public companies 
reporting though the CDP Water Security questionnaire state that they are exposed to substantive water-related risks. Only 27% of companies disclosing through the CDP 
Forests questionnaire perform a comprehensive forest-related risk assessment. Now with new regulations such as the EU’s deforestation-free products initiative coming 
into place, the materiality of environmental risk for business is greater than ever. Some examples of CDP data use in water and forest commodity risk assessment can be 
found below.

Dutch National Bank (DNB) uses disclosure data from the CDP Forests questionnaire to identify 
financial sector exposure to forest and biodiversity-related risks. This includes: 

{ Physical risks, for example the dependence on ecosystem services such as animal pollination; 

{ Transitional risks, such as the effect of new polices and agreements incentivizing sustainable 
business practices; and 

{ Reputational risks, relating for example to changing consumer awareness and demand for 
sustainable products. 

Based on this analysis, DNB classifies companies into four risk categories:

Category 1: Companies that likely have risky products or activities in their production or value chain, but 
not report on these to CDP (highest risk).

Category 2: Companies that report on these to CDP but not want the information to be made public.

Category 3: Companies that report publicly but do not sufficiently address deforestation risks. 

Category 4: Companies with risky products or activities in their production and value chains, but that 
take measures to address deforestation risk (managed reputational risk). 

For further info on how Dutch banks are addressing forest and   
biodiversity-related risks, see the 2020 DNB report 
‘Indebted to Nature’.  

Examples of other indices using CDP data:
Euronext CDP Water Eurozone Index

Dutch​National​Bank​(DNB)

Produced by the CDP Reporter Services program 
Become a member to receive further insights and support to your journey towards environmental leadership.

Norges​Bank​Investment​
Management​(NBIM)

https://www.nbim.no/en/publications/consultations/2013/submission-to-carbon-disclosure-project-cdp-water-programme-on-measurement-and-reporting/
https://www.nbim.no/en/publications/consultations/2013/submission-to-carbon-disclosure-project-cdp-water-programme-on-measurement-and-reporting/
https://www.nbim.no/en/the-fund/responsible-investment/principles/expectations-to-companies/water-management/
https://cdn.cdp.net/cdp-production/comfy/cms/files/files/000/005/879/original/Corporate_Q_A_Deforestation_Free_Products.pdf
https://www.pbl.nl/sites/default/files/downloads/4215-indebted_to_nature_-_exploring_biodiversity_risks_for_the_dutch_financial_sector_0.pdf
https://live.euronext.com/en/media/634/
https://www.dnb.nl/en/
https://www.cdp.net/en/companies/reporter-services
https://www.nbim.no/
https://www.nbim.no/

