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ABOUT CDP
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SN'CDP

DISCLOSURE INSIGHT ACTION

CDP is a global environmental non-profit working to secure a thriving economy
that works for people and planet in the long term.

CDP runs the global disclosure system that enables companies, cities, states and
regions to measure and manage their environmental impacts.

®
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o With the world’s most comprehensive collection of self-reported data, the global
N economy looks to CDP as the gold standard of environmental reporting.

: ‘ Its network of investors, purchasers and policymakers around the globe, use our
‘ data and insights to make better-informed decisions.



HOW WE WORK Q}CDP

DISCLOSURE INSIGHT ACTION

. . CITIES, STATES &
Investors and purchasing companies use RE,GIONS
COP to make informed decisions, reward
companies with superior performance
and drive action.

COMPANIES &

INVESTORS &
SUPPLIERS Measure their

COMPANIES

Bequest impact to improve
environmental performance
E information
through CDP
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Companies, cities, states and regions

A Companies and suppliers provide data on
environmental impacts, risks, opportunities, take action to tackle climate change,
investments and strategies. safeguard water resources and prevent
the destruction of forests.




CDP HAS MAINSTREAMED ENVIRONMENTAL Q‘CDP
T RA N S PA R E N CY DISCLOSURE INSIGHT ACTION
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Source: CDP



63 Climate change

AR |

C1 Governance

C2 Risks and opportunities
C3 Business strategy

C4 Targets and performance
C5 Emissions methodology
C6 Emissions data

C7 Emissions breakdown
C8 Energy

C9 Additional metrics

C10 Verification

C11 Carbon Pricing

C12 Engagement

C15 Biodiversity

CDP CORPORATE QUESTIONNAIRES

A o N

Water Security

W1 Current state

W2 Business impacts

W3 Procedures

W4 Risks and opportunities
WS5 Facility-level accounting
W6 Governance

W7 Business strategy

W8 Targets

W9 Verification

W10 Plastics

DISCLOSURE INSIGHT ACTION
? Forests

F1 Current state

F2 Procedures

F3 Risks and opportunities
F4 Governance

F5 Business strategy

F6 Implementation

F7 Verification

F8 Barriers and challenges

More information: Technical note on the TCFD



https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/429/original/CDP-TCFD-technical-note.pdf?1512736184
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https://cdn.cdp.net/cdp-production/comfy/cms/files/files/000/007/615/original/CDP_Insight_note_Capital_Markets_.pdf

2023 DISCLOSURE TIMELINE

Questionnaires and

uidance available .
9 Scoring methodology Webinars Submit by

available July 26

Online Response
System (ORS) opens

Official invitations !
to disclose sent out 2022 Getting

started with your

disclosure
webinar

2023 Climate Change Questionnaire & Guidance


https://guidance.cdp.net/en/guidance?cid=30&ctype=theme&idtype=ThemeID&incchild=1&microsite=0&otype=Questionnaire&tags=TAG-13071%2CTAG-605%2CTAG-599
https://guidance.cdp.net/en/guidance?cid=30&ctype=theme&idtype=ThemeID&incchild=1&microsite=0&otype=Guidance&tags=TAG-13071%2CTAG-605%2CTAG-599
https://vimeo.com/701956154

KEY RESOURCES Q}CDP

DISCLOSURE INSIGHT ACTION

N Disclosure platform guide

RE INSIGHT ACTION About us Our work Why disclose? Become a member Data and insights

N Guidance for companies —

Companies can disclose in response to a request from an investor, a customer, or both. This page covers the basics o
the information request and shows some of the guidance that is available. CDP's full suite of guidance materials and

‘ Re O r-t i n ‘ ; u i d a n Ce 2 0 2 3 recorded webinars can be accessed from the guidance tool after you sign in. View instructions on how to use CDP's
p g disclosure platform, including the guidance tool
L] L]
‘ u eSt I O n n a I re C h a n eS 2 O 22_2 O 2 3 The Online Response System (ORS) is now open for 2022 corporate disclosure. You can now sign in and activate
g your questionnaire (s)

‘ 2023 QueStlonna”’eS Guidance for companies

N Scoring Introduction
N Scoring Methodology 2023 o tion i o Mt Y
N Scoring Methodology Changes 2022-2023

N Scoring Categories and Weighting 2023
N FAQ on CDP website

12 W Recordings & upcoming disclosure webinars



https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/573/original/CDP-disclosure-platform-guide.pdf?1524239399
https://www.cdp.net/en/guidance/guidance-for-companies
https://www.cdp.net/en/companies-discloser/how-to-disclose-as-a-company/faqs-for-companies
https://www.cdp.net/en/events/europe-disclosure-2023-webinars

CDP DISCLOSURE PLATFORM GUIDE Q‘CDP
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Using CDP’s Disclosure Platform - Companies

For disclosure on climate change, forests, water security and supply chain

Ad d 4d 4 4 4 4 4 4

DISCLOSURE INSIGHT ACTION

Change your password

Manage user roles (incl. how to become the Main User)
Using the Guidance tool

How to activate/access the questionnaire

Share your response

Export questionnaire to Excel/Word

Submitting your response

View your submitted response

Copy Forward information from previous year


https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/573/original/CDP-disclosure-platform-guide.pdf?1524239399
http://b8f65cb373b1b7b15feb-c70d8ead6ced550b4d987d7c03fcdd1d.r81.cf3.rackcdn.com/cms/guidance_docs/pdfs/000/001/573/original/CDP-disclosure-platform-guide.pdf?1524239399

DISCLOSURE WEBINARS .f
SNCDP

DISCLOSURE INSIGHT ACTION

N Getting started with your CDP disclosure - Wednesday 10 May | 10:00 CET

N Benefits of CDP Disclosure - Tuesday 16 May | 11:00 CET

N Introduction to CDP Water Security Disclosure - Wednesday 17 May | 15:00 CET

N Nature & Biodiversity in Corporate and Financial Reporting - Friday 19 May | 11:00 CET

N Navigating EU Sustainability Reporting - Wednesday 24 May | 11:00 CET
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CDP Europe disclosure webinars oot |

T:f

Register now: Europe Corporate Disclosure Webinars 2023 - CDP

A
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https://www.cdp.net/en/events/europe-disclosure-2023-webinars

CONTACT PERSONS

N Questions about your account or the dislosure process?
N Your account manager will be happy to assist you.
N Questions about forests, biodiversity, and nature?

N You can drop Dorian a line at dorian.fougeres@cdp.net

15

SN CDP

DISCLOSURE INSIGHT ACTION
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Contents

Part 1. Orientation

N What is nature?

N Why care about nature?

N What'’s the problem?

N Conceptual foundations

N What is the role of finance?
N Frameworks and tools

SNCDP

DISCLOSURE INSIGHT ACTION

Part 2. Finance

N What is the role of finance?

Part 3. Frameworks and tools

N Taskforce on Nature-related
Financial Disclosures

N Science-Based Targets for Nature
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Nature 7
_ Nature includes
F)\“ﬂosphenc Rea!m
°
. Living organisms and ECOSyStemS
Sl their interactions

« Biodiversity

Biodiversity

 People

Nature’s

Living natural Contributions ' : | 2 LIVI ng na‘tu ral

resources Biocultural
/ Ecosystem

(0. trees, X diversity Somne e resources

cattle, fish)

“““““““““““““““““““ .« Ecosystem services

Non-living natural resources > S
(e.g., mineral & fossil reserves, deep aquifers, e

wind solar geothermal & wave power) _ ' ) M | ne ral & fOSSII
Ffeserves

« Renewable energies
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Source: Based on Diaz, S, et al, 2015, “The IPBES Conceptual Framework — connecﬁng nature and people. pinion in nvironmental Sustainability 14: 1-16.
And Keith. DA et al. eds. 2020. IUCN Global Ecosvstem Tvooloav 2.0: Descriptive profiles for biomes and ecosvstem functional arouns. IUCN. Gland. Switzerland
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1 What 1S
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N“.nc,spherfc Reafm

. Living organisms and
8N their interactions

o Nature includes — \
A W but is not limited to —
‘ biodiversity '

Nature’s

resources Biocultural Contributions A b They al‘e related bUt

(e.g., trees, diversity / Ecoystem

cattle, fish) Services - not identical B T

Non-living natural resources
(e.g., mineral & fossil reserves, deep aquifers,
wind solar geothermal & wave power)
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Source: Based on Diaz, S, et al, 2015, “The IPBES Conceptual Framework — connecﬁng nature and people.” Current Opinion Iin nvironmental Sustainability 14: 1-16.
And Keith. DA et al. eds. 2020. IUCN Global Ecosvstem Tvooloav 2.0: Descriptive profiles for biomes and ecosvstem functional arouns. IUCN. Gland. Switzerland
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What IS nhature?

Ecosystem services

3 \
- Other
o | P
" services

Recreation  Visual Education,  Other Spiritual, el o

related amenity scientific cultural artistic and =2

services services & research  services symbolic 2 §

services services >3
‘r TR 5
/-‘}:" 24 -yt
20 o3 \
- . e, ‘ =
]

Source TNFD 2022. Disclosure Framework version 0.2 beta.



Why care about nature?

Assets and ecosystem services

 Food and feed e Pollination and pest control

 Energy « Mitigates natural hazards
é:.-f'f -+ Medicines and genetic resources « Sequesters carbon

:'(,,;T“:,:; « Materials « Inspiration, learning, psychology,
a3 identity

o e Sustains air, fresh water, soils

. « Quality of life and cultural integrity
-+« Regulates climate
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Why care about nature?

Earth system interactions
WL A TN

CLIMATE CHANGE
(carbon emissions)

release/uptake of carbon
through changing vegetation

Carbon emissions ‘

¥

LAND-COVER CHANGE WATER RUNOFF

e.g. Deforestation

Water extraction

By changing soil penetration & Vegetatlon Vegetatlon

 soil , Runoff Runoff
transpiration by veg Reglonal cover cover
scale T ? T ?
Water

Deforestation : Deforestation ~_ 'Vater

Region 1 Region 2

Photo credit: Liz Kimbroug.h, Mongabay

hitps./inewsiongeEEIICISS D8/ gt Sources: Lade et al 2020. Human impacts on planetary boundaries amplified by Earth system interactions. Nature Sustainability 3: 119-128.

Ir?egv_vg—]ls(:Bgligkrl?)?/:/:\\lfvvﬁtrae:lgnr:Icfvc\j/;l%lﬂ?oeits-tart/ Lade et al 2021. A prototype Earth system impact metric that accounts for cross-scale interactions. Environ. Res. Lett. 16: 115005.



Why care about nature?

Forests

. e e

Shape temperature and precipitation
« Contain half the global carbon stock

« Mitigate 15% of GHG emissions

- l.‘.\—f‘-‘ e g B .w - »"_’::} .)/r .l_‘ -~ > Ny - e - . . N S o - &
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Why care about nature?

Forests
"L e
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Source: IPCC 2022. Mitigation of Climate Change. Sixth Assessment Report. Figure 3.21

Mitigation of
10-15% of
emissions

R
3

T

Contributions
by sector (CO,)

il

LULUCF (CO,)
and non-CO,

Total direct
and indirect
energy (CO,)

’

——.

There Is
no Net-Zero
without
Nature
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Why care about nature?

Water security

M ¢

- Half the world is water ¢

‘\ ' '.:5‘ 2 f'_;.—? 8
. : . {‘:I_c: -
insecure Wi, U
. * Freshwater biodiversity b i Fous SRS
dropped 84% since 1970s e ks
4 .

Forests provide :

+ 75% of world’s freshwater =%

-

S e W ! R . ¢ 90% of world’s cities are
e - Gt i directly dependent



 Why care about nature?

Biodiversity

Basis of resilience and adaptation




Why care about nature?

~4

-

Nature underwrites half of global GDP

Agriculture 9. Food & beverage
Aquaculture 10. Fuels

Chemicals 11. Grazing & ranching
Clothing 12. Paper & packaging
Construction 13. Pharmaceuticals
Cosmetics 14. Textiles

Fisheries 15. Tobacco

Forestry
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 What's the prdblem?
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What's the broblem?

The loss of biodiversity and services

pe i

~* 75% of land
¢ majorly altered

»  85% of wetlands ;
gone - A
R 2 4
« 66% of oceans : A “"“5
majorly impacted F s
. - ) it 2 ¥
.~ + 1.000.000 species #= Apant g oD, | | €, ==
face extinction | ‘ -c&sysIEM’f 7
" \SERVICES |
o - o TR .
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75% of land

_ Drivers of Loss
majorly altered

1. Land and sea-

85% of wetlands use change

gone

Overexploitation - @
66% of oceans Pollution
majorly impacted

Invasive species
o

1.000.000 species #=7
face extinction

OIERo= B el

Climate change -~
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' What’s the problem?
CDP and nature

ﬁ: I N4 b i
3% WE WILL EXPAND OUR WORK TO COVER THE FULLRANGE - /. '/
B OF PLANETARY BOUNDARIES AND EARTH SYSTEMS | 4
N8 e ? ’
8

Drivers of Loss ACCELERATING
OF CHANGE

1. Land and sea-

use change o | .
Strong correspondence with g

Overexploitation CDP's Forests, Water Security, =

Pollution

Invasive species

O Seoses

Climate change

AR . B &
grz ) “'Ji !; ‘.i.




| What’s the prdblem?

Consistency across frameworks

IPBES Drivers of . Habitat Exploitation of Species Pollution of soil, |
Biod. Loss SN A conversion wild populations introductions water, and air ‘%
TNFD Mature . Land/water/sea- Invasive species :
Impact Drivers Climate change o thange exploitation & other Lol
SBTN Nature . Land/water/sea- Resource Invasive species :
Pressures SN A use change exploitation & other R
EU Disclosure CC CC : .
Regime (EUDR) mitig-  adapt- Biodiversity Pnllu;?unn Eu““'”::: Lt Circular Economy =
Objectives ation ation preve .
=%

EUDR Principal GHG emissions & Activities near Emission of air veater Non-recycled

Adverse Impacts energy use biodiversity sensitive areas pollutants cnna:tr::;:nn & waste

EUDR Env'l E1 Climate E3 Water & ES Resource use
Sust YsTsspnrtmg change E4 Biodiversity & ecosystems E2 Pollution marine resou & circular TR

cDP Climate chanas Forests Water including Plastics
Questionnaires ang Climate change (and Oceans forthcoming)
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" What's the problem?

Climate change and biodiversity

Sis 2 YR — L 3
e
! N ol 5 3 \

IPBES-IPCC CO-SPONSORED WORKSHOP

BIODIVERSITY AND
CLIMATE CHANGE

1.

Executives’ top 3 risks

Climate change
Extreme weather
Biodiversity loss
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Global Biodiversity Framework targets
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Goal D: Aligning financial flows with the Framework, including closing the financing gap of $700B per year @%

=

 Reduce pollution & plastics (Target 7) « Align private finance (T. 14 and 19)
 Make forestry & agriculture sustainable (T. 10) <«  Eliminate harmful subsidies (T. 18) f::‘:{

Increase consumer awareness (T. 16)  Ensure large companies & financial institutions
disclose dependencies, impacts, and risks (T.15)
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What'’s thekproblem?

Industries most depedent upon nature
A h W : - ‘r;ﬁ}l}-"/ : %w»

Direct

! Agriculture
e
Percentage of '
direct and _
supply chain & &7 7
gross value A I
added with L
high, medium, - :
<~ and low nature
dependency, s
by industry =
% of industry GVA 2L

M High Medium Low

o g O

Source: WEF 2020. Nature Risk Rising: Why the crisis engulfing nature matters for business and the economy. In collaboration with PwC.
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What's the prc;blem?

h

LA

Industries most impacting nature

R~ 4 LA TR

Source: WEF 2020. Nature Risk Rising: Why the crisis engulfing nature matters for business and the economy. In collaboration with PwC.
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What’s the prc;blem?

Industries most impacting biodiversity
“ag::f

o
&

Sum of average normalised % of average normalised
impact per industry impact per industry _
Food Products 5 | 5

- 0Oil, Gas & Consumable Fuels

Sl w | ww .

n Consumer STapIes Distribution & Retail _— ranking based
] I I N (S N
Pomeiels e e e
-—“ ol
B N~ N E N g e
s

2 for top 250
, companies

Number of companies
per indusiry

GICS Industry - L3

.

on percentage
of average ~ &
v:q

Sl

Source: Finance for Biodiversity Foundation 2023. Briefing paper: Top 10 biodiversity-impact ranking of company industries..
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' Conceptual foundations
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- Conceptual foundations

Double materiality
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Single Materiality

BOO

Business
Opportunities

Business f . e R “"t%
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Single Materiality
Business
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Dependencies
on Nature

/

Business

Risks

\

Business
Opportunities

Impacts
/ on Nature

=/




full recovery [}
_ baseline \
2020: year from 2030: deadline \
which to measure for reaching 2050
zero net loss deadline for

zero net loss nature positive - i
il
from 2020 full recovery

inflection point
(sometime during l

the decade)

Nature Positive —
sustainably manage,
protect, and restore
more than we pollute
and destroy

2020 baseline

Indicators of
Biodiversity Health

PRSM - Protect, Restore,
and Sustainably Manage
FPD - Pollute and Destroy

Global proportion of
human activity

41 PR 5P A ’; y »,4"",#:; P

Source: based on Locke et al (2021), “A Nature-Positive World: the Global Goal for Nature.”
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- Conceptual foundations

CDP: from silos to systems

* Practicality
g e . Sector
Region

Water . “
emissions | extraction

Freshwate i {’:ﬂ
pollution B -

Deforestatjon

Oceans? ' o
Environmental target

Disclosed performance
L]
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Conceptual foundations

Disclosure on nature

Nature remains a weakness

o in corporate and financial disclosure
, [ 3
e P pgeeegmy., 2000 0 00 0 0 0 & 7 T3
Has a water
Has best practice withdrawal target
forest commitment
T A TN 23% bl

2022 2021 2022

A3 ' T

Source CDP 2023 Stepping Up: Strengthening Europe’s corporate cI/mate transition.
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-~ Conceptual foundations

The challenge of measurement
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- Conceptual foundations

s

Assessment frameworks
for double materiality

Data availability

Attributing causality




What is the role of finance? }‘,CDP

DISCLOSURE INSIGHT ACTION




What is the role of finance? }},CDP

DISCLOSURE INSIGHT ACTION

Recognltlon of |mpacts

A watershed
year for action

.~ + 150 major financial
~ +  institutions invested .~
.~ €5.7trillionin high -~

on deforestation Tk risk supply chains ¥

- (\\ ; : N e

02 S s« 92 lacked any P My

R @Q deforestation pollcy w«;&*k

SRS Post aprosecT of @D Global Canopy

i ) o b ¥ ..'.!;‘. R e s , .v'\.
R ; T s >~ "“ Tt = ~ < : P T
R " ot e
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L/

Source Global Canopy 2023 Forest 500 Annual Report 2023 A Watershed year for action on deforestation. -
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What is the role of finance?

Recognltlon of |mpacts

BANKROLLING DESTRUCTIO

New Global Witness analysis shows three of the world's biggest central

banks'have purchased millions of dollars in bonds from agribusinesses
linked to deforestation and land-grabbing.
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CDP

DISCLOSURE INSIGHT ACTION
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DISCLOSURE INSIGHT ACTION

g What is the role of finance?

Biodiversity
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Source: NGFS and INSPIRE 2022. Central banking and superV|S|on in the biosphere.
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DISCLOSURE INSIGHT ACTION

Deforestation commitments

) Glasgow Financial Mhgticd T en . T
"\ SCALING NATURE- G
, St e e Commodity-Driven

| BASED SOLUTIONS 7
s . ; Finance Sector Roadmap
Finance Sector : —
Deforestation Action « €140 trillion in assets
. 3_5 _Fls_and €6.7 * Guidance for Fl
trillion in assets transition plans '
3 5’;\3\ « By 2025 eliminate
_ jp;f;‘;‘\ : deforestation to
e Y reach net zero TR
“Source: Webpages foerlnance for Blodlver5|ty Pledge FSDA initiative, and Finance Sector Roadmap. Last accessed Maréh 2023 ?;,‘ ‘Z;‘\ "%7:*' ,,’m'~ ,,,,,'!:\'-\., 2 ‘ “’f. .
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Nature commitments
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« 126 Fls and €19 trillion in assets

« Amplify global leader ambition
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Source: Webpages for Finance for Biodiversity Pledge and COP 15 statement, and for Nature Action 100. Last accessed March 2023.
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DISCLOSURE INSIGHT ACTION

Nature commitments

EU Commissioner Mairead McGuinness

Financial Services, Financial Stability and Capital Markets Union
European Commission

Rue de la Loi / Wetstraat 200, 1049 Brussels, Belgium

cc:
Executive Vice-Presidents Valdis Dombrovskis, Frans Timmermans; EU Commissioner
Didier Reynders

John Berrigan Director General DG FISMA: Sven Gentner, Head of Unit DG FISMA
European Supervisory Authorities (ESMA, EBA, EIOPA)

Members of the European Parliament

Directorates-General ENV, CLIMA, GROW, DEVCO

Financial institutions, business actors and networks in support of
adopting ambitious EU Sustainability Reporting Standards (ESRS)

DISCLOSURE INSIGHT ACTION

2 h’”‘ﬂ/ Open Letter to Governments
3 on the Water Crisis
March 2023

-

“Source: Busmess for Nature 2023 Webpage last accessed March 2023
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DISCLOSURE INSIGHT ACTION

Limited progress
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< Raising the bar: A baseline review of
'\ \ finance sector action on deforestation
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DISCLOSURE INSIGHT ACTION

Limited progress
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ﬂ What is the role of finance?

Limited progress in Europe

% of Fls that offer products % of Fls that integrated % of Fls that integrated g
that mitigate their clients environmental aspects into their environmental aspects into : E uro pean F I S pay

environmental impact, by topic policy framework’, by topic their covenants, by topic muc h |e SS atte ntl on

to forests and water "
than to climate W

Forests Water Climate Forests Water
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Source CDP 2023 Steppmg Up Strengthen/ng Europes corporate climate transition. b J b, ) ,&:‘ ; ; B
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" Frameworks and tools
Parallel efforts of GRI and ISSB

CDSB Framework
Application
guidance for
biodiversity-related
disclosures

. International Sustainability , -
' Standards Board e
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- Frameworks and tools
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DRAFT EUROPEAN SUSTAINABILITY

REPORTING STANDARDS CI i m a.te h an g e :,; v :m
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Climate change e 5 ) LS
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DRAFT EUROPEAN SUSTAINABILITY F) | | : i
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Disclosure Elements

Assessment process
Polices and actions
Targets

Potential financial effects

Topic-specific requirements
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Frameworks and tools

Taskforce on Nature-related Financial Disclosures

Identify relevant

- tal - Identify dependencies Dependency Impact
cliroumeEal aseR and impacts analysis analysis
ecosystem services

ST DRNEEE A R , &8

: g Impacts Dependencies
The TNFD Nature-related < » J

Risk and Opportunity = 2 3 \_/

Management and

Disclosure Framework 2 5 I
Final Draft - Beta v0.4 N ‘ w
March 2023 3 ; s » »

> ; State of nature

Species

RiSk management -Xte Popu_lation Extiqction
and reporting _ —
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TNFD Assessment Metrics

Land/water/
sea use
change

Terrestrial
ecosystem
use

Freshwater
ecosystem
use

Marine
ecosystem
use

Impact drivers

' i

Water use

Other
resource
use

Invasive
species and
other

Biological
alterations

Water

pollution Disturbances

Soil pollution

Soil waste

physical descriptors  the composition/diversity aggregate properties
of ecological communities (e.g., mass, density)

of the abiotic
components of
the ecosystem
(e.g., soil structure,
water availability);
Chemical state
characteristics:

at a given time/location

(e.g. spedies abundance,
species richness). Best
practice ecosystem
metrics should consider
changes in the

chemical composition composition of species,

of abiotic ecosystem
elements (e.g. water
quality, soil nutrient
levels, air pollutant
concentrations);

regardless of their rarity
or threat status or value,
compared to an intact
reference state;

of the whole
ecosystem or

its main biotic
components

(e.g., total biomass,
canopy coverage);

summarise the
biological, chemical
and physical
interactions
between ecosystem
compartments

(e.g. primary
productivity,
disturbance
frequency); and

describe the
spatial scales of
ecosystems
(e.g. landscape
diversity,
connectivity,
fragmentation).

Recreation
related
services

Visual
amenity
services

Education,
scientific
& research
services

Other
cultural
services

Spiritual,
artistic and
symbolic
services
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TNFD “LEAP” Process

Ao st

- -2
- By gy

Source: TNFD 2023. Disclosure Framework version 0.4 beta.

Locate
Interface with Nature

Business
footprint

Where are our direct assets and
operations, and our related value chain
(upstreamn and downstream) activities?

Nature
interface

Which biomes and ecosystems do these
activities interface with?

What is the current integrity and importance
of the ecosystems at each location?

Priority location
identification

At which locations does our organisation
and its value chain(s) operate in high
integrity ecosystems, areas of rapid
decline in ecosystem integrity, areas of
high biodiversity importance, areas of
water stress and/or areas with potendal
significant dependencies or impacts?

Sector
identification

What sectors, business units, value
chains or asset classes are interfacing
with nature in these priority locations?

Evaluate
Dependencies & Impacts

m ID of relevant
environmental assets
and ecosystem
services
What are our business processes and
activities at each priority location? What
environmental assets and ecosystem
services do we have a dependency or impact
on at each priority location?

ID of dependencies
and impacts

What are our nature-related dependencies
and impacts across our business at each
priority location?

Dependency
analysis

What is the size and scale of our
dependencies on nature in each priority
location?

m Impact analysis

What is the size and scale of our nature
impacts in each priority location?

Engagement with affected stakeholders

What are the corresponding risks and
opporwnities for our business?

What existing risk mitigation and risk and
opportunity management approaches are
we already applying?'

What additional risk mitigation and risk
and opportunity management actions
should we consider?

Which risks and opportunities are
material and should be disclosed in line
with the TNFD disclosure
recommendations?

What strategy and resource allocation
decisions should be made as a result of
this analysis?

How will we set targets and define and
measure progress?

What will we disclose in line with the
TNFD disclosure recommendations?

Where and how do we present our
nature-related disclosures?
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TNFD Recommended Disclosures

y \ y N - . Y.
\ i T
LI iy 2 e, Y

Governance

Disclose the organisation’s
governance around
nature-related
L ; dependencies, impacts, risks
& and opportunities.

Recommended
Disclosures

A. Describe the board's oversight
of nature-related dependencies,
impacts, risks and opportunities.

B. Describe management's role
in assessing and managing
nature-related dependencies,
impacts, risks and opportunities.

63 . :—‘\;:'

" o & A

Source: TNFD 2023. Disclosure Framework version 0.4 beta.

Strategy

Disclose the actual and potential
impacts of nature-related
dependencies, impacts, risks and
opportunitiess on the organisation’s
businesses, strategy and financial
planning where such information is
material.

Recommended
Disclosures

A. Describe the nature-related
dependencies, impacts, risks and
opportunities the organisation has
identified over the short, medium,
and long term.

B. Describe the effect
nature-related risks and
opportunities have had and

may have on the organisation’s
businesses, strategy, and financial
planning.

C. Describe the resilience of

the organisation’s strategy

to nature-related risks and
opportunities, taking into
consideration different scenarios.

D. Disclose the locations where
there are assets and/or activities
in the organisation's direct
operations, and upstream and/or
downstream and/or financed
where relevant, that are in
priority areas.

Disclose how the
organisation identifies,
assesses and manages
nature-related
dependencies, impacts,
risks and opportunities.

Recommended
Disclosures

A. (i) Describe the organisation’s
processes for identifying and
assessing nature-related
dependencies, impacts, risks
and opportunities in its direct
operations.

A. (ii) Describe the organisation’s
approach to identifying
nature-related dependencies,
impacts, risks and opportunities
in its upstream and downstream
value chain(s) and financed
activities and assets.

B. Describe the organisation’s
processes for managing
nature-related dependencies,
impacts, risks and opportunities

and actions taken in light of these

processes.

C. Describe how processes for

identifying, assessing and managing
nature-related risks are integrated

into the organisation’s overall risk
management.

Disclose the metrics and
targets used to assess and
manage relevant nature-related
dependencies, impacts, risks
and opportunities where such
information is material.

Recommended
Disclosures

A. Disclose the metrics used by
the organisation to assess and
manage material nature-related
risks and opportunities in

line with its strategy and risk
management process.

B. Disclose the metrics used

by the organisation to assess
and manage dependencies and
impacts on nature.

C. Describe the targets and
goals used by the organisation
to manage nature-related
dependencies, impacts, risks
and opportunities and its
performance against these.

Note this image
shows only a
partial list.
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65 L
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Sodrce: TNFD 2023. Disclosure Framework-version 0.4 beta.

Locate
Interface with Nature

Business
footprint

Where are our direct assets and
operations, and our related value chain
(upstreamn and downstream) activities?

Nature
interface

Which biomes and ecosystems do these
activities interface with?

What is the current integrity and importance
of the ecosystems at each location?

Priority location
identification

At which locations does our organisation
and its value chain(s) operate in high
integrity ecosystems, areas of rapid
decline in ecosystem integrity, areas of
high biodiversity importance, areas of
water stress and/or areas with potendal
significant dependencies or impacts?

Sector
identification

What sectors, business units, value
chains or asset classes are interfacing
with nature in these priority locations?

Science-Based Targets for Nature

Evaluate
Dependencies & Impacts

m ID of relevant
environmental assets
and ecosystem
services
What are our business processes and
activities at each priority location? What
environmental assets and ecosystem
services do we have a dependency or impact
on at each priority location?

ID of dependencies
and impacts

What are our nature-related dependencies
and impacts across our business at each
priority location?

Dependency
analysis

What is the size and scale of our
dependencies on nature in each priority
location?

m Impact analysis

What is the size and scale of our nature
impacts in each priority location?

Engagement with affected stakeholders

What are the corresponding risks and
opporwnities for our business?

What strategy and resource allocation
decisions should be made as a result of

What existing risk mitigation and risk and i ahy=r

opportunity management approaches are
we already applying?'

How will we set targets and define and
measure progress?

R ——

What additional risk mitigation and risk
and opportunity management actions
should we consider?

What will we disclose in line with the

L » TNFD disclosure recommendations?
Which risks and opportunities are

material and should be disclosed in line
with the TNFD disclosure
recommendations?

Where and how do we present our
nature-related disclosures?
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\ e REALMS
FRESHWATER (g OCEAN
Land/Water/Sea Use Change
‘BASED" Resource Exploitation
iﬁitiéléuidarj&fdsin,es :
' : Climate Change -
Species i
SCIENCE BASED TARGETS NETWORK E CDE yﬁt Em 5
i S TS MNature's Contributions to People

66 & 7

- - 55 -

Source: SBTN 2020. Initial Guidance for Business.
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3 SBTN, TNED LEAP, a

Five steps

INTERPRET &
PRIORITIZE

IDENTIFY SPHERES
OF INFLUENCE

CONDUCT MATERIALITY PRIORITIZE (@) DI : |
ASSESSMENT PLACES ) & TARGE MONITOR

MAP THE
VALUE CHAIN ‘ REPOKY

VERIFY

< 67 T :::;:' , g
Source: SBTN 2020. Initial Guidance for Business.
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- Frameworks and tools
Science-Based Targets for Nature
Forthcoming on 24 May 2023

« Final guidance Steps 1 and 2, sector-screening
tool, list of high-impact commodities

« Final methods for Freshwater targets
« Beta methods for Land targets
.» * Beta Stakeholder Engagement Guidance

¥ 2024 S e
i = Companies expected to set Freshwater and Land targets »f’

e ERe AR ’ 2025 at the latest T
Oceans methods final and Biodiversity fully integrated

“n‘."" -” LI R o =
. 68 g ) A

Bawd 19

V' T R . gR

,. Source: SBTN website, last accessed April 2023.
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SBTN, TNFD LEAP, and CDP Compatibility oA i e e

- : &

Lo
Sy A

5 TNFD
N LEAP |_ Locate

Spatialisation of corporate activities and interface »  Ris ori ies 5 Baseline measurement b i
with nature defined dentified to inform for targets ko ‘ 1
Estimate environmental footprint based on dependencies enterprise risk 7 Target ambition levels Delivery based on acti b
and impacts management and and determined and dawia e el 2o .'{“: -
s _ - _ _ financial impact M=closad plans and targets as v 5
TN Issues and locations that require management targets i S diciiosed B
Ky identified e 8 lans to |
4 Prioritised list of locations for action, based on state of report on targats | R g
nature and corporate impact defined T“.v.v >
- i \‘ » P S '?
SBTN Sk > ;
S5-step 2y % 3
approach i -
Modules 1 & 2 Modules 4 &6 vl
CDP FORESTS . Module 3 . Modules 6 & 7 S
Questions F4.5, F6.2 Question F5.1 ¥ e S
Module 1 Modules 6 & 9 g
. Modules 3 & 4 . Modules 8 & 9
Questions WO0.3, W2.1, W5.1, W6.1 Question W7.1
69 . g LR T :
Source: TNFD 2022. Additional draft guidance for corporates on science-based targets for nature. ¢
- - - -, . oo -
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Tools for Biodiversity

R

Exploring Natural Capital
Opportunities, Risks and
Exposure
cap S ; - r g TACKLING BIODIVERSITY RISKS -
A L T s N Biodiversity Footprint f K T
Sector  Sub-industry gk oty 2 SR o5 | .'O IVQFSI y _OO .prm or X £ " g UN®& ' ’ .
vy : ‘ Financial Institutions KE 17 ¢ . G environment :
A ew: . e 2 ’ ) A programme
AN @® Dependencies xploring Biodiversity Assessment - :
] Olhie F .~ ¢ ~ - % : =~ i
- Enter a Sector - Q % : :{ % ~ ' ﬂ
=s—— | Ind S
: lpte]grated Biodiversity Assessment L : . . . Iceberg X ‘{# - . o Cyieaet & x
T&orld;mosv authoritative biodiversity data for your world W " 3 . ; Data Lab G ¢ ;
shaping decisions ‘ y L -
Nature Risk Profile
Amethodology or profng naure osted
cepenconied  pacss =
o

{ «
-
&P Global o
- . = T »
b ¥ ’r‘— x ~
‘ protected «
N planet
R i
> " TR oA
70 . Ak
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Source: Corresponding publications, or webpages last accessed March 2023. Jﬁp’ o
- B, A4 s IR




."“

" Frameworks and tools

The importance of prioritization
R T R

Project-specific analyses
(e.g, high controversy, dedicated biclogists and ecologists)

Political risk assessment
(pressure from CEO, board, investors, regulators, civil society)

Sector Average
Impacts (“Pressures”)

Data available for Location in Value Chain
(producer, processor, trader, manufacturer, retailer, recycler)

Geographic Sensitivity (Location)

Data for Disclosure This Year
(versus what will build toward for next 1-3 and 3-5 years)

4 pa)lWI| 8J0W ‘ol108ds s8I0

va
s

-3
W
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E,; Company sales «,
0
Company consumption (spend) } E
or production (intensity) o1} R
Company data on emissions, land use change, j‘ g
water use, biodiversity, plastics, and on G o
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Source: TNFD 2023. Disclosure Framework version 0.4 beta.

Frameworks and tools

Financial institution resources on nature

1 - Corporates Financial Institutions

7 v ; ) E ] nature of our business cia
g Type of organisation in it t Type of business tu What are the main functional units
: inour b

n which sectors/geographie

Entry points

Entry points
at biomes/ecosystems

TNFD provides A |
special scoping : anayss

Type of analysis

pathway fOI‘ F I S /\ - nstra pr imits Type of analysis - usiness |

Evaluate
Dependencies & Impacts

Locate
Interface with Nature
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e way W

Financial institution resources on biodiversity

e,
£

. S G
s el w A

~+_ - You can already scrutinize

/\}w * Investments « Project finance
v "+ Lending « Financial services

Exploring Natural Capital
Opportunities, Risks and
Exposure

Sector  Sub-industry ﬁ % Biodiversity Footprint for
View: Financial Institutions
® Dependencies i 8 1. A Exploring Biodiversity Assessment
O Impacts f"_.‘\

- Enter a Sector - Q

EXPLORE

‘ protected
planet

s e g '
Source: Corresponding publications, or webpages last accessed March 2023. Jﬁp’ o
- p B, A4 s IR
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Iceberg
Data Lab

A methodolol
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dependencies and Impacts

S&P Global

Nature Risk Profile
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TACKLING BIODIVERSITY RISKS

A BXONERSITY RISK ASSESSMENT GUDE FOR
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3 Early adopters

¥ i J
Sl e Ags 4
r 3 A S

billion EUR

,5.” ¢ N,

Climate change

5 One-thlrd Of InveStment :- . _Landuseandfreshwater
sectors have high or very f - aulis
high biodiversity impacts

« Numerous sectors
depend highly on five
ecosystem services

billion EUR

. - r.,;_’.,\ bl P - sy T -;_-l_:g’j:w:'f.--
’ = S 1 3 z <3~"“ . _:“;‘; ‘,"a_\.-“. o
- e _:6"_ ~ ‘};‘—r‘ . s
S ot P 73 2 o Climate regulation Ground water Surface water Water flow maintenance Flood and storm protection
: :..“,5"‘,;'- - ! (O ] M High impact I very high impact
I AR ) L " 4
TS .
<2 Source figure 5 & 6: Robeco, ENCORE
< " '
5 ve I . e T
, S 4 g "l 4 i
Source: Robeco 2022. Robeco’s approach to biodiversity. g
-




Frameworks and tools
Early adopters

| W8 Benefits include
« Enhanced productivity
« Certification premiums
« Climate mitigation

« Biodiversity protection
« Gender equality

. Smallholder |nclu5|on

, ‘rﬁ'

Land Degradation Neutrality Fund

: Source erova 2021. Land Degradation Neutrality Fund: Impact Report 2021. f'ﬁi‘

AAARAAR
70,000 jobs

provided by the projects

350 000 ha

under sustalnable land management

e e T e e A T M
o e T e T

25m tonnes CO,

sequestered-or avoided
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N B Index

77

Early adopters

Euronext® ESG Biodiversity Screened World  -UIONET

T 4 ..
Objective

The Euronext® ESG Biodiversity Screened World index family is designed to reflect the price level trends in the trading of shares that
have the ability to identify and reduce the negative biodiversity impact of their activities. The Euronext® ESG Biodiversity Screened
World index includes most common ESG investment approaches adopted by institutional and private investors such as norm-based
exclusion filters applied in accordance with the UN Global Compact Principles or involvement in coal, oil and gas, controversial weapons
and tobacco. The index serves as an underlying for structured products, funds and exchange traded funds.

Euronext® Euro Large Cap Biodiversity If:df*i?gm ‘ il e
Leaders 30 Index | -

Objective N 5*'1' ey

:*»v -~ 20 . 2 L% S 'k " e~ The Euronext® Euro Large Cap Biodiversity Leaders 30 index selects top ranked companies based on biodiversity scores provided by ;
2 Y e T ey ] < ! Carbon4 Finance out of the top 60 Free Float Market Capitalization of Euronext® Eurozone 300 Index after exclusion of companies o oo

based on ESG Risk score, UNGC Non-compliant, involvement in Tobacco, Thermal Coal, Qil & Gas, Palm Oil and Controversial Weapon RN~ Vo f -

: as defined by Sustainalytics. Furonext® Furo Large Cap Biodiversity Leaders 30 index is a Free Float Market Capitalization weighted

Lo - A : x index. The index serves as an underlying for structured products, funds and exchange traded funds.



Frameworks and tools

Data use by financial institutions
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Frameworks and tools

Value of disclosure

| NCDP

Source: Cohen etal |

i : 2022. Why do %
Institutional Investors %
Request Climate
f DISCLOSURE INSIGHT ACTION Related Disclosures?
5. ¥
S emissions before L T
b & after_dlsc!osure
* Investors are more likely =® = = = s ©
to engage — and divest B e— - R "mé
from — top emitters 3 oP oy el . Naea®
 Firms that disclose lower
= their emissions = The Role of COP—
% ;4’.7_{ Disclosure to Improve

Access to Capital. -

« CDP disclosure improves
access to capital

i g ‘q 1. 48

2% ’{“’3 e

capital access:
score closer to 0 is better
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Frameworks and D

W e | INSIGHT ACTI
N 2 3

| Don’t despair! But do start acting now.
You company can begin its Nature journey today.

-~ r.‘g . o S Za T D o
o K, A A

A List criteria o : e 1
Best-practice actions A t

Leadership
Implementing current
best practices

Management i Noa o 4 oo Tt
Taking coordinated e b ads {,«:ﬂ
action on nature g7 | T Yot : .

Awareness . -'_t,- oo
Knowledge of nature dependencies, (L0 Prd woi s Lo
impacts, risks, & opportunities o i

Disclosure ol 2
Identification of nature dependencies, . :
impacts, risks, & opportunities
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